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FOREIGN MINISTRY HOLDS WEEKLY NEWS BRIEFING 


Philippine Stability Desired 
OW260902 Beijing XINHUA in English 0856 GMT 26 Nov 86 


[Text] Beijing, November 26 (XINHUA) -- China hopes that the situation in th 
Philippines will be stable under the leadership of the government headed by President 
Corazon Aquino. 


The statement was made here today by a Foreign Ministry spokesman at the weekly new 
briefing. 


Asked to comment on the situation in the Philippines, the spokesman said, "We do rt 
make comment on the internal affairs of the Philippines." 


Benin President To Visit 
OW260932 Beijing XINHUA in English 0910 GMT 26 Nov 86 
[Text] Beijing, November 26 (XINHUA) -- Mr. Mathieu Kerekou, president of the Peoole's 
kepublic of Benin and of its National Executive Council, will come to visit China 


December 12 for an official goodwill visit at the invitation of Chinese Presideit Li 
Xiannian. 


President Mathieu Kerekou is also chairman of the Central Committee of the Beni 
People's Revolutionary Party. 


A Foreign Ministry spokesman made this announcement at a weekly news brief ng he: 
today. 


UN ENVOY PROPOSES INTERNATIONAL SECURITY PLAN 


OW251220 Beijing XINHUA Domestic Service in Chinese 0740 GMT 25 Nov 86 


[Text] United Nations, 24 Nov (XINHUA) -- The current international situation is stil! 
disturbing, but it has become an irresistible trend in the world today that peorle 
everywhere aspire for peace, said Chinese representative to the United Nations fan 
Guoxiang when speaking at the First Committee of the UN General Assembly [UNGA] today. 


Fan Guoxiang expressed the above view when the First Committee of the UNGA was 
examining and discussing the four items concerning international security on the agenda 
of the current’ session. He proposed a five-point plan for safeguarding and 
strengthening international security: 


1. It is necessary to strictly abide by the peaceful coexistence principle and oppose 
hegemonism and power politics in dealing with country-to-country relations. 


2. Various measures must be taken to oppose the arms race between the superpowers. 


3. Regional "hot spots" caused by foreign aggression, intervention, and occupation 
must be eliminated. 


4. Efforts must be made to accelerate the economic growth of developing countries and 
to improve the North-South relations. 
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). The United Nations’ positive role in strength ning international security must be 
brought into full play. 


Fan Guoxiang stressed: The superpowers must take the lead with drastic arms cuts, 
nuclear arms cuts in particular, thereby creating conditions for the nuclear arms 
reduction of all nuclear nations. To ensure security in the Asian-Pacific region, it 
is imperative to substantially reduce the nuclear missiles deployed by the two 
superpowers in this region and to eliminate the two “hot spots" of Afghanistan and 
Cambodia. 


RC REITERATES OPPOSITION TO ARMS RACE IN SPACE 


W260918 Beijing XINHUA in English 0851 GMT 26 Nov 86 


Text] United Nations, November 25 (XINHUA) -- China today urged at the U.N. General 
‘Ssembly the superpowers with special responsibilities for the prevention of arms race 
aid militarization in outer space to engage in genuine negotiations. 


Spraking at the Special Political Committee of the 4lst General Assembly Session, Huang 
‘ichua, Chinese deputy permanent representative to the United Nations, warned that 
‘extension of the arms race into outer space has posed serious obstacles to its 
peaceful use and a grave menace to international peace and security.’ 


fe reiterated that China is opposed to any form of arms race and militarization in 
outer space. 


the Chinese representative welcomed the final adoption by msensus of the draft 
ny 


principles on remote sensing of the earth from space after 12 years of negotiations in 
he U.N. Quter Space Committee. 


This set of draft principles embodies the compromise of different interests and claims 
and establishes the general principles governing remote sensing activities. It will 
serve to further promote the development of remote sensing activies in outer space," he 
idded . 


uang said China hopes the space programs the Outer Space Committee is working on could 
> low-cost and effective, match the needs and level of the developing countries and 
ead to the expansion of international cooperation in outer space. 


lang announced that the Chinese Government will hold in Beijing in 1988, an 
nternational ¢ymposium on "Space Application in Communications and TV Education 
Through Satellite" -- as a contribution to the U.N. space program. 


I. 26 Nov 86 PRC INTERNATIONAL AFFATIRS B 
UNITED STATES 


SHIJIE ZHISHI VIEWS U.S. TRADE PROTECTIONISM 


HK190241 Beijing SHIJIE ZHISHI in Chinese No 21, 1 Nov 86 pp 9-10 


[Article by Zhen Bingxi (3914 3521 4406): "U.S. Trade Protectionism: The Third World 
Falls Victim"; capitalized passages published in boldface] 


[Text] TRADE PROTECTIONISM IN THE UNITED STATES IS GETTING INCREASINGLY SERIOUS, WHICH 
HAS BEEN MAINLY REFLECTED IN THE PRACTICE OF MAKING A BIG ISSUE OF THE NON-TARIFF 
BARRIERS. WHAT THE UNITED STATES IS DOING HAS SEVERELY %AMPERED ECONOMIC DEVELOPMENT 
OF THE DEVELOPING COUNTRIES AND AGGRAVATED THE DEBT CRISIS OF DEBTOR COUNTRIES. 


In recent years, trade protectionism has been getting increasingly serious in developed 
countries, the United States in particular. This has greatly harmed the interests of 
developing countries. In September this year, a GATT ministerial meeting heid in the 
Uruguayan city of Punta del Este reached an agreement on the new round of talks to be 
convened early next year, namely the eighth round of talks on multilateral trade. 
Developing countries hope that the new round of trade talks will stem the tide of 
protectionism. 


Great Increase in Non-tariff Barriers [subhead] 

Since the seventh round of multilateral trade talks held during 1973-79, the developed 
countries of the West have pulled in their horns with regard to vcariff barriers. 
However, as far as non-tariff barriers are concerned, they have played various tricks. 
According to a study report by the GATT, at present the Western developed countries 
have adopted more than 900 restrictive measures in terms of non-tariff barriers, the 
United States in particular. Date from the UN trade and development meeting revealed: 
Some 43 percent of the products imported by the United States was affected by the 
non-tariff barriers. Some 22.3 and 12 percent of products respectively imported by the 
EEC and Japan were also affected. According to an issue of THE ECONOMIST of Britain 


published in March last year, during U.S. President Reagan's first term, the number of 
trade protectionism measures was the largest compared with various postwar U.S. 
governments. Since his second term of office, the wave of trade protectionism in the 
United States has run rampant. The number of trade protectionism bills submitted to 
Congress by various enterprises and organizations increased from 200 or so in 1984 to 


about 500 in 1985. 


There are economic and political reasons contributing to trade protectionism measures 
wantonly adopted by the United States. Foreign trade deficits have greatly increased 


since Reagan took office. From 1982 to 1985, the accumulated total of foreign trade 
deficits was $383.9 billion. Some trades were in a difficult position because of 
competition with or challenges from some developed countries and some newly 


industrialized developing countries. To extricate itself from a predicament and to 
reduce foreign trade deficits, the Reagan administration has sought help from trade 
protectionism to curb imports. During the mid-term election of the U.S. Congress this 
year, both the Republican and Democratic parties attempted to use trade protectionism 
bills to ingratiate thems lves with voters to win more votes. In such a way, the wave 
of trade protectionism is surging forward. 


THE MAIN MEASURES TAKEN BY THE UNITED STATES ARE: 


1. MAKING USE OF MULTIFIBER ARRANGEMENT [MFA] TO RESTRICT THE IMPORTS OF TEXTILE 


PRODUCTS MANUFACTURED BY DEVELOPING COUNTRIES. In 1973, developed countries and more 
than 40 developing countries (regions) signed the MFA. According to the agreement, 
developed countries are allowed to adopt a temporary quota system. [paragraph 


continues } 
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On the basis of this agreement, the United States has signed more than 30 bilateral 
agreements with developing countries, which restrict the exports of textile products 
and garments of the developing countries to the United States. According to 
Stipulations contained in the MFA, all these restrictions are only temporary measures. 
But the United States has e- ended the agreement again and again. Whenever the 
agreement is extended, the impcrt quotas are reduced. For example, the annual growth 
rate of the import of textile products from Hong Kong was reduced from 6 percent in the 
first phase of the agreement (1974-78) to 0.1 percent in the third phase of the 
agreement (1982 to July of 1986). In the fourth phase of the agreement signed at the 
end of July this year, various restrictions were retained. Furthermore, as demanded by 
the United States, import restrictions were imposed on ramie, linen, and silk products 
which were previously not covered by the agreement. 


2. WITH REGARD TO GENERAL PREFERENCE DUTIES, STRICT RESTRICTIONS HAVE BEEN IMPOSED ON 
THE NEWLY INDUSTRIALIZED DEVELOPING COUNTRIES (REGIONS). The system of general 
preference duties has been implemented for more than 10 years. According to the 
system, certain products exported by developing countries to the markets of developed 
countries in the West can enjoy preferential treatment of tax exemption or reduction. 
In recent years, the United States has drastically reduced the implementation of the 
system. The preferential system itself is a system of preference duties which 
prohibits arbitrary restoration of high customs duties. As a result, the United States 
has adopted more flexible and concealed non-tariff restrictive measure. For example, 
it has made use of quotas, restrictions, standards for the necessity of competition, 
and so on to kick up a rumpus and restrict the implementation of the system of general 
preference duties. the so-called "standards for the necessity of competition" mean 
that products exported by any countries (regions) to the United States must not exceed 
50 percent of the import market share of the products in the United States, or an 
import quota of $53 million. If these standards are exceeded, preferential treatment 
will be cancelled. The "1984 Trade and Tariff Act" further reduced the "standards for 
the necessity of competition" to 25 percent and $25 million respectively. Due to the 
implementation of the stipulations concerned, the product value of developing countries 
excluded from the system of general preference duties increased from $680 million in 
1981 to $13.8 billion in 1985. It is estimated that products valued at more than $13 
billion will also be excluded from the system this year. Industrial products 
manufactured by the newly industrialized developing countries and regions such as 
Brazil, Mexico, South Korea, Singapore, Hong Kong, and so on are mainly affected. 


3. THE IMPLEMENTATION OF NON-TARIFF RESTRICTIVE MEASURE SUCH AS COUNTER DUMP, OFFSET 
TARIFF, AND SO ON AGAINST IMPORTED PRODUCTS RESULTS FROM THE SO-CALLED "UNFAIR" TRADF 
ACTIONS. Whether the imported products belong to "unfair" trade is determined by the 
departments concerned in the United States. The decision is based on whether the 
interests of the same trades in the United States are "severely harmed" in terms of 
prices, market penetration rate (the percentage of imports in total sale) and so on. 
Due to the implementation of this measure, many imported products resulting from “fair 
trade" can be arbitrarily classified as "unfair trade." An "offset tariff" ranging 
from 2 to 77 percent will be levied on products resulting from "unfair" trade. This 
nas severly affected the sale of these commodities. The U.S. "1984 Trade and Tariff 
Act" contains further stipulations on whether the interests of the same trades in the 
United States are "severly harmed.'"" The import penetration rate is based on the 
"accumulated"’ amount of products imported from several countries (regions), rather than 
on the basis of the amount of imported products from a single country (region). As a 
result, imported products from a single country (region). As a result, imported 
»roducts which were formerly not regarded as "severly harming" U.S. interests are now 
affected by the restrictive measures such as counter dump, and so on. [paragraph 
continues ] 
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According to statistics issued by the U.S. Department of Commerce, during a 5-year 
period from 1980 to 1984, 45 cases of exported products covered by counter dump 
measures were examined and handled by the U.S. International Trade Commission. 
However, in 1985 alone, the number of the cases was as high as 37. 


4, THE UNITED STATES HAS TAKEN A UNILATERAL ACTION TO FORCEFULLY RESTRICT THE IMPORTS 
OF FINISHED PRODUCTS FROM DEVELOPING COUNTRIES, THE IMPORTS OF TEXTILE PRODUCTS IN 
PARTICULAR. In September 1984, the U.S. Customs Service started implementing the 
so-called "Regulations on Place of Origin." The palce of origin is determined by "main 
processing procedure," and the import of a large quantity of textile products was 
curbed under the pretext of “unclear source of origin.” Early this year, the Customs 
Service announced again that starting from March "official import" doucments should be 
submitted for importing all textile products and garments. The regulation on tax 
exemption for the import of small quantities of textile products from Hong Kong and 24 
other countries and regions has now been annulled. 


In addition, the United States has also pursued a policy of subsidizing exports of 
agricultural products. According to the "1985 Agricultural Motion," from 1986 to 1988, 
the U.S. Government will annually provide American farm owners with $2 billion in 
export subsidies to scramble for the market in agricultural products. 


Developing Countries Suffer a Great Deal [subhead] 


Last year, influenced by the slow economic growth of the United States and its trade 
protectionism, the growth rate of exports to the United States of some finished 
products exporting countries (regions) in Asia, which have relied heavily on the U.S. 
economy, dropped drastically. The growth rate of exports from Malaysia, Siugapore, and 
Hong Kong to the United States dropped respectively from 28, 38, and 29 percent in 1984 
to -16,7, and 1.6 percent in 1985. Due to the implementation of the "regulations on 
place of origin" for textile products, the export of Hong Kong's textile products has 
decreased by 14 percent, with an annual loss of $300 million. In April this year, the 
United States announced that restrictions will be imposed on the import of rice as of 
the second half of the year, causing a loss to Thailand in the hundreds of millions of 
U.S. dollars. Attacked by trade protectionism, the economic growth rate of the ASEAN 
countries dropped from 4 percent in 1984 to 1.7 percent in 1985. The growth rate of 
Singapore dropped from 8.4 to -1.7 percent. 


In recent years, half of the export products of Latin America -- steel, agricultural 
products, and textile products in particular -- has been affected by trade restrictions 
by developed countries, such as the United States and others. According to a report by 
the IMF, the exports of 7 kinds of products (meat, cereal foodstuffs, sugar, textile 
products, garments, iron and steel, and shoes) by 10 major debtor countries have been 
restricted by the United States and other countries, so that their export revenue has 
dropped by 5-10 percent, which is equal to more than 50 percent of interest they pay 
every year. The United States has decided to sell wheat to the Soviet Union on a 
subsidy basis. This has caused an annual loss of $1 billion to Argentina. The drop in 
export revenue has adversely affected the ability of debtor countries to pay their 
debts. Therefore, many of them have issued a warning to developed countries: If they 
do not give up trade protectionism, the debt crisis will be agravated. 


Judging from the above situaticn, it is understandable that developing countries 
strongly urged the curbing of trade protectionism at the Punta del Este meeting. 
However, it seems that advanced countries like the United States and others will not 
easily give up their present practice. It is obvious that the eighth round of 
multilateral trade talks wili be an arduous struggle. 


I. 26 Nov 86 B 4 PRC INTERNATIONAL AFFAIRS 
UNITED STATES 


U.S. 


RADE PROTECTIONISM HURTS THIRD WORLD 


OW210617 Beijing Domestic Service in Mandarin 1150 GMT 18 Nov 86 


("Talk on Current Events": "Third World Countries Are Deeply Hurt by Rampant Trade 
Protectionism in the United States"] 


[Excerpts] In recent years, trade protectionism has grown more serious in developed 
countries -- the United States in particular -- which has severely harmed the interests 
of developing countries. [passage omitted] 


The losses sustained by the developing countries may be due to their econonic policies, 
but they are primarily the result of U.S. non-tariff trade protectionism neasures which 
include the following: 


First, the Reagan administration has used the Multi-Fiber Arrangement to limit imports 
of textiles from developing countries. [passage omitted] 


Next, the United States has placed strict controls on newly industrialized developing 
countries anc regions when implementing the Generalized System of Preferences. 
[passage omitted] 


Additionally, the United States has adopted non-tariff measures such as antidumping and 
penalty duties against products found to have been imported through so-called unequal 
trade. [passage omitted] 


Furthermore, the United States has unilaterally taken actions to restrict the imports 
of animal byproducts, textiles in particular, from developing countries. [ passage 
omitted] 


There are economic and political factors behind this rampant trade protectionism in the 
United States. Trade deficits have skyrocketed since President Reagan took office. 
The accumulated trade deficit was 383.9 billion from 1982-85. Some trades and 
industries are in trouble because of competition and challenges from other developed 
and newly industrialized developing nations. 


The fact is, after the economic crises of the capitalist world in 1973-75, all major 
capitalist countries have experienced economic difficulties and faced the problems of 
structural readjustment, serious unemployment, and a more acute market. On top of 
this, the two successive oil crises have thrown trade development in capitalist 
countries out of balance. The U.S. monopoly in the international trade among 
capitalist countries has been weakened, while Japan has recorded a huge trade surplus 
because of the trade war between the United States and West Europe. In order to get 
out of this difficult situation and reduce trade deficits, the Reagan administration 
has resorted to trade protectionism. 


Faced with these challenges, the international community has taken corresponding 
measures. This was illustrated by the GATT ministerial meeting held in Punta del Este, 
Uruguay, last September. This meeting reached an agreement on holding the eighth round 
of multilateral trade neogiations early next year. The developing countries hope to 
curb trade protectionism through this new round of negotiations. 


Of course, this alone is not adequate. The large number of developing countries will 
further strengthen South-South cooperation, promote regional and multilateral economic 
exchanges, and alleviate and eliminate debt crises in order—to check the new trade 
protectionism measures taken by the United States and other developed countries. 
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RENMIN RIBAO ON SOVIET FOREIGN ECONOMIC POLICY 


HK250843 Beijing RENMIN RIBAO in Chinese 21 Nov 86 p 7 
[Article by Yan Zheng (0917 2973): "Changes in the Soviet Foreign Economic Field"} 


[Text] In order to absorb foreign capital and advanced technology, and to ensure the 
implementation of its “speedup development strategy," the Soviet Union is carrying out 
all-round reform of its foreign economic relations, including the strategic principles, 
structure, systems, and policies in this field. 


According to some reports, CPSU General Secretary Gorbachev pointed out in a recent 
speech that a "new form of thinking" should be adopted to formulate the Soviet Union's 
foreign economic strategy. The Soviet leaders and experts hold that with the 
development of science and technology, the "interdependent relations" in the world's 
economy are also deve'oping, and as a part of the world economy, the Soviet economy 
shares certain "common interests" and "integrated demands"’ with the world economy. 
They stress that under modern conditions, it is unreasonable and also impossible to 
maintain a close ec.snomic pattern and to continue “economic seclusion;" instead, the 
Soviet Union must continuously expand its economic relations with the outside world and 
raise the degree of openness in its national economy. 


According to this new foreign economic strategy, the Soviet Union has greatly changed 
its long-standing rigid and inflexible attitude, and has begun to take an active part 
in the activities of various international economic organizations and multinational 
economic institutions, and to make down-to-earth efforts to diversify its foreign 
economic relations. This year, it has expressed many times its hope to join the GATT 
as a non-voting member. It submitted its official application for the first time on 15 
August, hoping that it would be able to participate in the world trade negotiations 
organized by GATT. After its application was rejected, it did not abandon its efforts 
to become an official member of this world trade organization. The Soviet Union has 
also expressed a hope to join the International Monetary Fund and the World Bank, as 
well as other international financial institutions. Its foreign trade bank has decided 
to officially participate in business activities on the European bond market, and has 
become a member of a bank syndicate for the issuance of Japanese yen bonds. The Soviet 
Union has changed its long-standing position of refusing to recognize the EC and has 
expressed its willingness to strengthen economic cooperation with the EC. It has also 
decided to adopt a "creative attitude” to developing its relations with the EC. 


For a long time past, the Soviet Union has always rejected Western companies’ proposals 
for setting up "joint ventures" and "united enterprises," but now it ardently hopes 
that Western companies will make direct investments in the Soviet Union in the 
machine-building, electronics, electrical engineering, textile, agricultural, food 
processing, and energy industries, and open united enterprises in these fields. So 
far, the Soviet leaders have rendered official invitations to France, Sweden, Spain, 
Finland, Switzerland, and Canada to run united enterprises in the Soviet Union. The 
Soviet economic and trade departments have specially invited many Western industrialist 
and businessmen from the United States, Japan, the FRG, and France to hold ta’xs in 
Moscow, discussing the specific details about running united enterprises. People 
participating in this meeting decided to set up a special group to study the legal 
issues concerned. According to relevant reports, the Soviet Union will soon promulgate 
new regulations on the establishment and operation of joint ventures with foreign 


companie;;. 
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Economic relations between the Soviet Union and other socialist countries in the CEMA 
have also changed from a pattern based mainly on trade, to an integrated pattern in 
which production specialization and economic cooperation are raised to a more 
sophisticated degree. Enterprises and industrial departments in the Soviet Union and 
the CEMA countries have established direct cooperation relations and formed united 
corporations so that they "can solve all economic issues in the scope of their 
cooperation on their own." Reportedly, Soviet enterprises and companies in East 
European countries have set up more than 20 united enterwrises. In most of these 
united enterprises, the Soviet side contributed capital funds and the East Européan 
side contributed technology. Meanwhile, the Soviet Union has also laid a stable 
foundation for economic cooperation with developing countries through signing long-term 
trade agreements. 


On the other hand, the Soviet Union has changed its traditional export structure with 
energy and raw materials as the main body of its export goods, and is making efforts to 
increase the export of machines, equipment, and high-tech manufactured goods. It is 
tapping the foreign trade potential to increase foreign exchange income. 


The Soviet Union has been carrying out bold reform of its foreign economic structure so 
as to adapt it to the changes in its foreign economic strategy and policies. In 
September this year, the CPSU Central Committee and the USSR Council of Ministers 
adopted two resolutions on "measures for improvi g the management of foreign economic 
relations" and "measures for improving the manag ment of economic and technological 
cooperation with socialist countries." For the first time, these measures changed the 
old foreign economic structure based on a high degree of state monopoly, which has 
existed for a few decades. According to the new measures, beginning | January 1987, 
more than 20 economic ministries and departments, together with 70 large enterprises, 
will have the power to arrange their foreign economic activities directly on their own, 
and will be able to set up their own foreign trade companies which bear sole 
responsibility for their business results in the import and export trade. 


The reform of the foreign economic structure and the adjustment of the foreign economic 
policy in the Soviet Union, have attracted international attention. Some Western 
newspapers described this as actions of "epoch-making significance” which show that the 
Soviet economy is "situated at a new turning point." 


USSR-PRC FRIENDSHIP GROUP H°LDS MOSCOW CONGRESS 


0W251943 Beijing XINHUA in English 1612 GMT 25 Nov 86 


[Text] Moscow, November 25 (XINHUA) -- Sergey Tikhvinskiy was today reelected chairman 
of the foviet-China Friendship Society at the fourth congress of the organization. 


In his report to the meeting on the society's work since its last congress held in 
1978, Tikhvinskiy, a well-known Sinologist, said the society has in the past few years 
done a great deal and achieved notable successes in promoting friendship, contacts and 
mutual understanding between the Soviet and Chinese peoples. He pledged further 
efforts of his organization to help promote relations between the two countries. 
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THAI FOREIGN MINISTER SITTHI CONTINUES PRC VISIT 


Ministers Discuss Indochina 


OW210942 Beijing XINHUA in English 0913 GMT 21 Nov 86 


[Text] Beijing, November 21 (XINHUA) -- Vietnam has not given up its occupation of 
Kampuchea through military means and its pose of negotiation was in fact aimed at 
making people accept its aggression as a fait accompli. 


This remark was made by Chinese State Councillor and Foreign Minister Wu KXueqian here 
this morning in talks with Thai Foreign Minister Sitthi Sawetsila. 


Sitthi reiterated Thailand's consistent position on the Kampuchea issue, adding that 
Thai-Vietnamese relations could not improve so long as Vietnam continues to occupy 


Kampuchea. 


During the three-hour talks, Wu and Sitthi shared identical views on further developing 
Sino-Thai friendly relations of cooperation and on regional and international issues of 


common concern. 


Wu also reiterated China's support for the eight-point proposal put forward by the 
Democratic Kampuchean Coalition Government led by Prince Norodom Sihanouk. He said 
that China would join other countries to create conditions for a political solution to 


the Kampuchean problem. 


In reply, Sitthi said that during the last dry season Vietnam continued to blockade 
Kampuchea's borders, tried to suppress the activities of the Kampuchean resistance 
forces, and did its utmost to support the Heng Samrin puppet regime. 


However, he said, Vietnam has not reached its objective as it cannot blockade the 
borders effectively, nor can it eliminate the Kampuchean resistance forces. 


The morale of the Vietnamese troops and the Heng Samrin puppet regime is very low and 
quite a few soldiers of the Heng Samrin puppet regime have come over to the resistance 


forces, he said. 


Referring to Vietnam's suggestion of holding negotiations among the Heng Samrin puppet 
regime and the representatives from the three forces of the Coalition Government of 
Democratic Kampuchea, Sitthi said that besides the Heng Samrin regime Vietnam itself 
should take part in the negotiations. 


He said the solution to the Kampuchean issue should be found by adhering to the United 
Nations’ resolutions and principles of international meetings on the issue. 


During the talks, both sides expressed satisfaction with the growth in friendly 
relations and cooperation in various fields between China and Thailand. 


We said frequent exchanges of visits by leaders of the two countries have promoted 
mutual understanding and cooperation. 


On behalf of the Thai Government, Sitthi invited Chinese Premier Zhao Ziyang to visit 
Thailand again. 
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Banquet Speeches Cited 
OW211325 Beijing in Vietnamese to Vietnam 1100 GMT 21 Nov 86 


[Text } On the evening of 20 Noverber, Chinese State Councillor and concurrently 
Foreign Minister Wu Xueqian offered a banquet in honor of Thai Foreign Minister Sitthi 
Sawetsila and his suite at the government's guesthouse. 


The two foreign ministers affirmed the Chinese and Thai Government's resolute support 
of the eight-—point propcsal for a political solution to the Cambodian issue of the 
Coalition Government of Democratic Kampuchea [CGDK] and expressed a determination to 
continue their efforts for the settlement of the Cambodian issue. 


Foreign Minister Wu Xuegian said: The Vietnamese avtho:ities have on many occasions 
Said that they want to solve the Cambodian issue ti.rougn negotiation. The Chinese 
Government has also repeatedly and definitively stressed that the key to a solution of 
the Cambodian issue lies in the total withdrawal of Vietnamese troops from Cambodia. 
He said that the eight-point proposal put forward by the CGDK, headed by Samdech 
Norodom Sihanouk, last March is very seusible and rational. This proposal stresses a 
partial troop pullout, establishment of a four-party government, and a guarantee for an 
independent, peaceful, neutral, and nonaligned Cambodia. It has enjoyed support from 
many countries and is regarded as a sound basis for an early political settlenent of 


the Cambucdian issue. 


Foreign Minister Wu Xueqian stressed: If the Vietnamese authorities truly want to hold 
negotiations on settlement of the Cambodian issue, they should not advance any 
preconditions, but should negotiate with the CGDK, headed by Samdech Norodom Sihanouk. 
There is not way out for Vietnam if it continues to support one party and reject 
another in Cambodia and refuses to recognize the CGDK. 


Foreign Minister Wu Xueqian said: China is willing to continue, together with Thailand 
and other ASEAN countries, to make tenancious efforts for an early, just, and ritional 
solution to the Cambodian issue to safeguard regional peace and security. 


In his reply, Foreign Minister Sitthi said: The Thai Government shares the same view 
as China on the Cambodian issue. We have striven, not only to maintain regional 
stability, but also to promote a solution to the Cambodian issue. He said: Thailand 
will always endorse the eight-point proposal for a political solution to the Cambodian 
issue advanced by the CGDK headed by Samdech Norodom Sihanouk. Vietnam's rejection of 
this proposal has hampered progress to a settlement of the Cambodian issue. He added: 
We shall continue our efforts to reach our common goal of solving the Cambodian issue. 


Foreign Minister Wu Xueqian also said that China and Thailand have always maintained 
sound coordination and cooperation on the Cambodian issue, which is a matter of mutual 
concern. As an advanced country, Thailand has resolutely continued to support the 
Cambodian people's anti-Vietnam national salvation struggle, and has valiantly 
countered ail rude violations cf Thailand's sovereignty and territorial integrity, 
while striving to find a just and rational political solution to the Cambodian issue. 


Foreign Minister Wu Xueqian extended his salutations of great, resolute support for the 
Thai Government's just stand. 


Foreign Minister Sitthi and his delegation are making a 6-day visit to China at the 
invitation of Foreign Minister Wu Xuegian. 


I. 26 Nov 86 E 3 PRC INTERNATIONAL AFFAIRS 
SOUTHEAST ASIA & PACIFIC 


Sitthi Visits Xiamen 
OW232002 Beijing XINHUA in English 1327 GMT 23 Nov 86 


[Excerpts] Xiamen, November 23 (XINHUA) -- Thai Foreign Minister Sitthi Sawetsila 
visited the southeast China city of Xiamen in the company of Chinese Vice-Foreign 
Minister Liu Shuqing today. : 


In the morning, Sitthi braved drizzles to view the Dongdu Harbor, which has cargo 
service connections with over 100 countries and regions. 


Then, Sitthi went aboard a yacht and made for the Gulangyu Island, known as the garden 
on the sea. [passage omitted] 


In the afternoon, Sitthi viewed the ruins of a 100-year-old battery and paid homage to 
a monastery. 


At the banquet given by the local government for him tonight, Sitthi toasted the 
successful economic and technologicai cooperation between Thailand and Xiamen. 


He is leaving for Shanghai Monday. 

Tian Jiyun Meets Minister 
0W241318 Beijing XINHUA in English 1302 GMT 24 Nov 86 
[Text] Shanghai, November 24 (XINHUA) -- Chinese Vice-Premier Tian Jiyun and Thai 
Foreign Minister Sitthi Sawetsila exchanged views on expanding Sino-Thai economic and 
trade cooperation, particularly barter trade, here tonight. 
During the meeting, Tian told Sitthi and Thai entrepreneurs that the _ profound 
friendship between the Chinese and Thai peoples and good political relations between 
the two countries are the motive force for their economic cooperation. 


The meeting was followed by a dinner Tian gave for the Thai visitors. 


NPC VICE CHAIRMAN MEETS THAI DELEGATION 


0W211405 Beijing XINHUA in English 1248 GMT 21 Nov 86 


[Text] Beijing, November 21 (XINHUA) -- Vice-Chairman Ye Fei of the National People's 
Congress Standing Committee met with Phisan Munkasatsathon, permanent secretary of the 
Thai Ministry of Interior, here this evening. 


The Thai official, as guest of the Chinese Ministry of Civil Affairs, arrived in 
Beijing earlier today after touring Guangzhou, Kunming and Xian. 
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NPC DELEGATION OFF ON GOODWILL VISIT TO NEPAL 


0W240750 Beijing XINHUA in English 0645 GMT 24 Nov 86 


[Text] Beijing, November 24 (XINHUA) -- A delegation from the Chinese National People's 
Congress (NPC) led by Vice-Chairman of its Standing Committee Baingen Erdini Qoigyi 
Gyaincain left here this morning by special plane for a week-long goodwill visit to the 
Kingdom of Nepal at the invitation of the country's National Panchayat. 


During his stay in Nepal, Panchen Lama will attend the 15th conference of the World 
Fel owship of Budhists in Katmandu as a distinguished guest of Dharmodaya Sabha. 


Upon his departure, Baingen said that the purpose of his trip is to further enhance the 
mutual understanding and friendship between the Chinese and Nepalese peoples, to 
promote the unity and cooperation among the Buddhist circles of various countries, and 
to promote peace in Asia and the world as a whole. 


Fe added that he is confident that his current visit will be a complete success. 


Accompanying Baingen on the visit were Zhao Puchu, special advisor to the delegation, 
vice-chairman of the National Committee of the Chinese People's Political Consultative 
Conference (CPPCC) and president of the Buddhist Association of China; Yu Wen, deputy 
nead of the delegation, member of the NPC Standing Committee and vice-chairman of the 
NPC Nationalities Committee; Ji Xianlin and Zhaxi Wangqug, members of the NPC Standing 
Committee; and Qiangba Chili, deputy to the NPC. 


The delegation was seen off at the airport by Ngapoi Ngawang Jigme, vice-chairman of 
the NPC Standing Committee; Chen Zaidao, vice-chairman of CPPCC National Committee; and 


officials of the Nepalese Embassy in Beijing. 


Delegation Arrives in Nepal 
OW241302 Beijing XINHUA in English 1234 GMT 24 Nov 86 


[Text] Katmandu, November 24 (XINHUA) -- Visiting Vice-Chairman of Chinese NPC Standing 
Committee Baingen Erdini Qoigyi Gyaincain [Panchen Lama] said that he will make more 
Buddhist friends at the 15th Conference of World Fellowship of Buddhists here scheduled 
for November 2/7. 


Panchen Lama and the delegation led by him from the Chinese National People's Congress 
(NPC) arrived here this afternoon by special plane for a week-long goodwill visit to 
Nepal at the invitation of the Nepalese National Panchayat (Parliament). 


Parashu Ram Rai, vice-chairman of the Nepalese National Panchayat and Ven. Amritananda 
Mahanayaka Mahathera, president of the Nepalese Buddhist Society and vice-president of 
the World Fellowship of Buddhists greeted the Chinese delegation at the airport. 


On his arrival, Panchen Lama, who is also the history president of the Chinese Buddhist 
Association, said in a written press statement at the airport that "China and Nepal 
have since ancient times been amicable and close neighbors". [paragraph continues] 


to 
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"The two peoples have from generation to generation lived in harmony, and there has 
existed between them profound traditional friendship."' "Our two peoples have always 
supported each other and closely cooperated in maintaining world peace and building our 
respective countries," he added. 


During his visit, panchen Lana will attend the 15th Conference of World Fellowship of 
Buddhists here at invitation. 


The 10-member delegation includes Zhao Puchu, special advisor to the delegation, 
vice-chairman of the National Committee of the Chinese People's Political Consultative 
Conference (CPPCC) and president of the Chinese Buddhist Association, and Yu Wen, 
deputy head of the delegation, member of the NPC Standing Committee and vice-chairman 
of the NPC Nationalities Committee Ji Xianlin and Zhaxi Wangqug, members of the NPC 
Standing Committee and Qiangba chili, deputy to the NPC. 


Present on the occasion were representatives of the Nepal-China’ friendship 
Organizations and about 1,000 Nepalese and Tibetan Lamas as well as Tibetans in Nepal, 
who presented several hundred white hadas (silk bands) to Panchen Lama expressing their 
warm welcome to him in traditional Tibetan custom. 


A five-member Chinese Buddhist delegation led by Ven. Gongtangcang Danbeiwangxu, 
permanent member of the Council of the Chinese Buddhist Association, also arrived here 
by the same plane to attend the 15th World Buddhist Conference which will be held here 


from November 27 to December 2. 


Nepalese Official Meets Delegation 
OW251244 Beijing XINHUA in English 1202 GMT 25 Nov 86 


[Text] Katmandu, November 25 (XINHUA) -- Chairman of the Nepalese National Panchayat 
(Parliament) Nava Raj Subedi said here today that the friendly relations between Nepal 
and China would be further expanded and deepened. 


He made these remarks when meeting with the delegation of the Chinese National People's 
Congress (NPC) led by Panchen Erdini Qoigyi Gyaincain, vice-chairman of the NPC 
Standing Committee, at his office. 


Subedi noted that parliaments of the two countries are very close and friendly. 


Panchen Lama said that the development of the friendly relations between China and 
Nepal, which is on the basis of the five principles of peaceful coexistence, would 
contribute to the peace and stability of the world, especially in Asia. 


Therefore, he said, China always cherishes greatly the friendship between the two 
countries. 


He conveyed warm regards from Peng Zhen, chairman of the Chinese NPC Standing 
Committee, to Subedi and invited him to visit China at his convenience. 


Subedi also asked Panchen Lama to convey his sincere regards to Peng Zhen and expressed 
his happiness to receive the invitation. 
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Earlier, the Chinese delegation also met Parashu Ram Rai, vice-chairman of the Nepalese 
National Panchayat at the Panchayat Hall this morning. 


The 10-member Chinese NPC delegation arrived here yesterday for a week-long goodwill 
visit. 


Vice Chairman Meets Group 


0OW252118 Beijing XINHUA in English 1934 GMT 25 Nov 86 


[Text] Katmandu, November 25 (XINHUA) -- Vice-Chairman of the Nepalese National 
Panchayat (Parliament) Parashu Ram Rai said here this evening that Nepal and China are 
close neighboring countries linked with mountains and rivers and have founded a 
mutually trustful and sincere friendship. 


The vice-chairman made the remarks at a dinner he gave in honor of a delegation of the 
Chinese National People's Congress (NPC). 


Rai also expressed his appreciation that China supported rapidly the proposal to 
declare Nepal a zone of peace, which was put forward by the King of Nepal in February, 


1975. 


On the projects with Chinese aid, he said that for Nepal, the projects have been seen 
as a symbol of the friendship between the two countries. 


Baingen Erdini Qoigyi Gyaincain, head of the Chinese delegation and vice-chairman of 
the NPC Standing Committee, said that under the leadership of King Birendra, Nepal has 
obtained a remarkable achievement and has made a positive contribution to the 
strengthening of the unity of the Third World and the cooperation of the South Asian 


region. 


On the friendly relations between China and Nepal he said that the traditional 
friendship with a long history has developed outstandingly since the establishment of 
diplomatic relations between the two countries in 1955. 


Referring to the coming 15th World Buddhist Conference, he hoped that the conference 
will be a umited conference of the Buddhists in the world and a conference for 


maintaining world peace. 


The 10-member Chinese NPC delegation arrived here yesterday for a week-long goodwill] 
visit. 
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PRC EMBASSY FIRST SECRETARY ASKS ASYLUM IN FRG 


LD251636 Hamburg DPA in German 1526 GMT 25 Nov 86 


[Excerpt] Bonn, 25 Nov (DPA) -- Tu Bingju, the first secretary of the Chinese Embassy 
in Bonn, together with his wife, Zhu Meilan, has asked for political asylum in the 
Federal capital. This was confirmed by government circles in Bonn on Tuesday. So far 
no reasons have been given for the action taken by the Chinese Embassy members. It has 
been learned from informed sources that the application for asylum is at present being 
processed by the aliens office in Bonn, "like all other cases of this kind". When the 
examination has been concluded the file will be sent to the Federal Office for 
Asylum-Seekers and Refugees in Zirndorf, where a decision will be taken on whether or 
not there is a case of asylum. The procedure could take 1 to 2 years, it was said. 
The diplomat and his wife are in Bonn at present. 


The Chinese diplomat Tu Bingru has asked for political asylum in Bonn, government 
sources confirmed today. Pointers to this first case of a Chinese defector had been 
given by the Frankfurt-based International Society for Human Rights (IGFM). Tu Bingru 
asked for asylum together with his wife Zhu Meilan probably yesterday, at the Bonn 
aliens' office. The couple is said to be still in Bonn. No further details about them 
have been made known so far. The PRC Embassy gave no information at all. [passage 


omitted] 


PRC Ministry Asks Assistance 


HK261200 Hong Kong AFP in English 1156 GMT 26 Nov 86 


[Excerpts] Beijing, Nov 26 (AFP) -- A Chinese spokesman said Wednesday that a Chinese 
diplomat and his wife reported to be seeking political asylum in West Germany had 
"disappeared." adding that Beijing had asked for Bonn's help in finding them. "The 
commercial first secretary of the Chinese Embassy in the Federal Republic of Germany 
and his wife disappeared recently,"' a spokesman said by telephone in response to 
reporter's question. "We have already requested the government of the Federal Republic 
of Germany for assistance to find them," he added. [passage omitted] 


Analysts here said the phrasing of the Chinese response suggested Beijing hoped to keep 
the matter low-key and was unlikely to endanger relations with West Germany and other 
European countries in an attempt to get the diplomat back. China's current attitude 
toward such matters could be seen in its approach towards the case of Chinese dissident 
novelist Yu Luojing, who sought political asylum in West Germany in March, the analysts 
said. Beijing made virtually no protest about her defection at the time and according 
to well-informed sources here has since allowed the writer's husband to join her in 


West Germany. 


The case of the diplomat could be complicated, however, because of the possibility he 
had access to confidential information and official concern that his case could set an 
unwelcome example for other Chinese diplomats abroad, the analysts said. 
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CHENGDU HOSTS NATIONAL SPARK PLAN CONFERENCE 


HK240205 Chengdu Sichuan Provincial Service in Mandarin 2300 GMT 23 Nov 86 


[Text] A national Spark Plan work conference opened in Chengdu on 21 November. Song 
Jian, state counsellor and chairman of the State Science and Technology Commission, 
stressed at the meeting that in enlivening the science and technology forces and 
resolving the problem of lack of talent in the rural areas and in medium and small 
towns, it is essential to emancipate the mind and make a breakthrough in concepts and 
policies, to create conditions for the spread of the spark scheme. 


Song Jian pointed out: We must further lift policy restrictions regarding 
intellectuals who go to the rural areas and to medium and small towns. We should 
allow, support, and encourage some of the science and technology personnel to be 
emancipated from the bindings of their present departments and go to medium and small 
towns to contract for and operate collective township and town enterprises and 
establish joint stock enterprises or individual enterprises. We should also allow them 
to get rich ahead oi the others. 


We must create an excellent policy environment to attract large numbers of science and 
technology personnel to the rural areas. When they are hired for work in township and 
town enterprises, they can take out shares and also use other methods to raise 
capital. We should allow them to hold a certain proportion of individual shares 
themselves through investing their technology. In this way, new-style socialist 
enterprises can gradually form in the rural areas and the medium and small towns; these 
enterprises will be operated by able-hand entrepreneurs and will have their stocks 
jointly held by the state, the collective, and the individual. 


Song Jian stressed that in the course of implementing the spark plan, it is necessary 
to consider carrying out some experiments and reserve a number of projects for public 
tendering. We should stimulate intellectuals and specialists to operate or contract 
for them, and give them free rein to display their talent. 


The key to whether a large number of spark plan projects can be successful and spread 
far and wide lies in whether or not there are suitable persons leading them 


The meeting was presided over by Wu Mingyu, vice chairman of the State Science and 
Technology Commission. Yang Jun, special adviser to the commission, made a speech. Du 
Runsheng, director of the CPC Central Committee Secretariat's Rural Policy Research 
Office, attended. Sichuan Governor Jiang Minkuan, provincial party committee Standing 
Committee member Song Dafan, and vice governor Kang Zhenhuang were also present. 


SONG JIAN SPEAKS AT "SPARK PLAN'"' WORK CONFERENCE 


OW252317 Beijing XINHUA Domestic Service in Chinese 1228 GMT 23 Nov 86 
[By reporter Yu Jingqi] 


[Text] Chengdu, 23 Nov (XINHUA) -- Song Jian, state councillor and minister of the 
State Scientific and Technological Commission, delivered a speech today at the opening 
of the "Spark Plan" work conference. 
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He spoke on several key questions regarding the implementation of the "Spark Plan" and 
on developing the rural economy. 


He said: We need talented people to develop the rural economy. Changing traditional 
concepts and seeking new ways to attract talented people to work in localities and 
rural areas are very important strategic tasks in enlivening local and _ rural 
economies. The success of rural reform in China has had much to do with 
"“power-delegation" and "flexibility" policies. When implementing the "Spark Plan" we 
should closely link it with the whole set of our central rural policies and bring it in 
line with the spirit of reforms in the economic, scientific and _ technological 
structures. We should also give priority to liberalizing the forces of science and 
technology and bringing them into full play. 


He pointed out that some recent statistical figures gave cause for deep concern. There 
are only an average of 6.6 technicians for every 10,000 people; one technician for each 
7,000 mu of farmland; one animal husbandry specialist for each 7,000 head of livestock; 
and one technician for 160 village and town enterprises. 


He held that we have yet to make a fundamental breakthrough on questions relating to 
developing local economies and attracting talented people. Very few of the nation's 16 
million specialized technicians work in rural areas. More than half of the one million 
farming school graduates trained since the liberation have switched from farming to 
other jobs. Many college graduates who volunteered to work in rural and remote areas 
were either assigned to work in government organs or changed their professions. If we 
really want to develop local and rural econmies, we should solve this problem in a 
down-to-earth manner and seek a big policy breakthrough; otherwise, not only will our 
"Spark Plan" not last, it certainly will not set the prairie afire. 


Talking about ways to solve the problems, Song Jian pointed out: We should strive to 
formulate policies and to foster an environment that induces intellectuals to run, 
contract or rent rural enterprises or to become managers, plant directors, and 
engineers of enterprises in rural areas and in small and medium-sized cities. Only 
then will we witness the emergence of large numbers of entrepreneurs with technical 
knowledge who can bring about a new situation. If the experiment works first in rural 
areas, it will also serve as a propelling force for reform in big cities. If peasants 
are allowed to run collective and family-type enterprises, why can't intellectuals do 


the same? 


He said: Changing a natural economy into a socialist commodity economy is the key to 
realizing rural modernization. Our rural economy should take the road of 
industrialization. But we lack entrepreneurs. By entrepreneurs, we mean those with 
technical knowledge who are willing to study technology, understand market needs, and 
who dare to come out and lead peoples' small enterprises; those who know how to 
accumulate capital through commodity production and who know how to constantly upgrade 
enterprises’ technological levels. We have a pool of 120 million young intellectuals 
in rural areas graduating from junior or senior high schools. We should give them good 
guidance, and help them to lead small and medium-sized enterprises, especially village 
and town enterprises. 


He said: In our drive for socialist modernization, we still have much to learn from 
developed and relatively-developed countries about the experience of developing modern 
commodity production. 
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China has been developing scientific and technological exchanges with foreign 
countries. The problem is, however, that exchanges aimed at invigorating local and 
rural economies are few. In addition, little attention has been paid to observing the 
paths that foreign countries took to develop their rural economies and their science 
and technology. He hoped that localities in the future would strengthen work in this 
area when implementing the "Spark Plan." 


The conference was sponsored by the State Scientific and Technological Commission in 
Chengdu City. 


GUANGDONG URGES PROMOTING PROFESSIONAL ETHICS 


HK240957 Guangzhou Guangdong Provincial Service in Mandarin 1000 GMT 21 Nov 86 


[Text ] The national meeting on exchanging experience in educating people on 
professional ethics concluded successfully. We are glad to know that the province's 
financial and trade departments have, in connection with the requirements of opening up 
and reforms, conducted education among people on professional ethics this year. Not 
only has this greatly improved the equality of the workers and enterprises, but has 
also promoted the establishment of new socialist relations of equality, unity, 
friendship, and mutual assistance among people and has improved the usual practice of 
society. 


The resolution of the 6th Plenary Session of the 12th CPC Central Committee pointed 
out: The basic requirements for building the socialist ethics are to love the 
motherland, people, laboring science, and socialism. This spirit of five loves is 
manifested in various areas of our society. But the most important part is manifested 
in various professions, as well as in the process of serving each other among members 
of professions in society. Therefore, to attach great importance to the education 
among people on professional ethics means to tackle the major area of the work of 
building the socialist ethics. 


We hope that through this national meeting, the province's education among people on 
professional ethics will be promoted in an in-depth manner, and therefore will have the 
people's level of ethics improved as whole. 


GONGREN RIBAO ENCOURAGES LAW DISCUSSIONS 


HK250409 Beijing GONGREN RIBAO in Chinese 15 Nov 86 p 3 


[Article by Zeng Pu (2582 2528) of the China Jurisprudence Society: "Discussion of 
Legislative Issues in Ne.spapers Can Do Much Good"'] 


[Text] GONGREN RIBAO recently opened a special column to discuss the issue of enacting 
a bankruptcy law for state-owned enterprises. This is a matter of significance. In 
our country, it is the first time that the formulation of a law has been openly 
discussed and different opinions have been published in newspapers. I would like to 
take this opportunity to talk about the significance of newspaper discussions on 
legislative issues. 


As we all know in a socialist country like ours where the people are state masters, law 
represents the people's common will which is upgraded to a form of state will, and it 
reflects and safeguards the fundamental interests of the people. 
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Therefore, the formulation of a law must be based on the mass line, and the lawmakers 
should go deep into reality, carry out studies and investigations, fully and 
extensively solicit opinions from the various quarters concerned and from all kinds of 
people. After the highest power organ of the state, composed of deputies elected by 
the people, deliberates and discusses the bill according to legislative procedures, and 
approves the bill by a legal majority, only then can the law be finally enacted. Such 
legislative procedures based on the mass line are designed to organize and encourage as 
many people as possible to participate in legislative discussion so that the wisdom of 
the masses can be properly gathered and full consideration can be given to their 
opinions. The laws being formulated according to such democratic and scientific 
procedures will thus be the best and most realistic in line with the people's 
interests, and also the mort authoritative and effective. Marx said that “laws should 
be a conscious demonstration of the people's will" and "laws should appear together 
with the people's will and should be enacted according to the people's will."' This 
should be an essential characteristic of socialist laws and should be an important 
principle for our socialist legislative work. The people should be encouraged to 
participate in the discussions about legislative issues as extensively as possible. 
This is the only way we realized Marx' above-mentioned idea, and is an important and 
basic way to develop socialist democracy and build a sound socialist legal system. 
Lenin also evaluated highly the great significance of the people's participation in 
law-making discussions. He said that the people's participation in law-making 
discussions and their supervision over the enforcement of the laws, together with the 
people's election of their deputies to form the state power organ to manage state 
affairs, are the two basic aspects of democratic organizational principles in a 
socialist country. ("Collected Works of Lenin" Voi 29, p 194) Lenin's idea is still an 
important guiding principle for our legislative work today. 


There are lots of ways and means to organize and encourage the people to join 
discussions on legislative issues. When formulating the first constitution in 1954 and 
the new constitution in 1982, the Constitution Drafting Committee and the Constitution 
Amendment Committee both organized the people throughout the country to conduct 
extensive and intensive discussions. Through these discussions, the people put forward 
many good ideas for revising the drafts. The two rounds of nations’ discussions played 
a great positive role in formulating and perfecting the best two versions of our 
country's constitution. Now when the NPC and its Standing Committee deliberate various 
law drafts, apart for soliciting opinions from the various localities, departments, and 
units concerned, they have also expanded the scope of opinion gathering among relevant 
experts and scholars and the general public. However, no important law drafts have 
been published so that the entire people in the country can hold a national 
discussion. Under these circumstances, it is certainly advantageous if newspapers can, 
in light of their specific characteristics, select some legislative issues which have 
close relations with their readers, organize open discussions and publish different 
opinions. This will provide more direct information and different opinions from 
grass-roots units for the legislative organ in its deliberation of the bill concerned, 
and make the legislative procedures more democratic and scientific. It will also 
enable the people to participate directly in the management of state affairs, exercise 
their powers as state masters, and increase their legal knowledge and sense of law. 
This is certainly favorable to the development of socialist democracy and the building 
of a sound socialist legal system. Of course, the character of discussions organized 
by newspapers is different from that of discussions on draft law organized among all 
citizens by the legislative organ, and newspaper discussions are not part of official 
legislative procedures. However, there are no essential differences in the role and 
effect of such discussions. [paragraph continues] 
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Newspaper discussion on legislative issues is a good thing, and certainly welcomed and 
supported by the reader masses. The authorities concerned will definitely pay 
attention to them. The success of GONGREN RIBAO in organizing the recent law 
discussion has provided clear evidence for this. 


RENMIN RIBAO COMMENTARY ON REFORMS, 1987 PLAN 


HK251009 Beijing RENMIN RIBAO in Chinese 23 Nov 86 p 1 
{Editorial: "Persist in Reform, Make Good Arrangements for Next Year's Planning"] 


[Text] "The year's plan is in its spring." Judging from the situation of modern 
economics, I am afraid that this statement should be corrected and become “the year's 
plan is in its winter" -- the winter of a year being the time for making economic and 
social plans for the next year. Not only does this make two year's plans dovetail but 
also enables us to take prepared and active moves in the coming year's work. 


The national planning conference, which has just concluded, analysed China's present 
economic situation. In connection with the requirements of the Seventh 5-Year Plan, it 
worked out next year's economic and social plans, proposed the tasks and key points of 
next year's plan, as well as stated clearly the guiding ideology for making 
arrangements for next year's plan. Not only are these matters which leading comrades 
and cadres at all levels must understand and skillfully handle, but are also matters 
about which the masses are much concerned. 


This year is the first year of the Seventh 5-Year Plan. The economic situation this 
year is better than the last. Though many areas were affected by natural disasters, 
the grain output volume is still more than last year. The growth rate of gross 
agricultural output value may be more than the planned one. The growth rate of 
industrial production returned to normal after last year's exceptionally rapid growth. 
The growth rate may reach the planned level, that is, 8 percent. The rapid growth rate 
of fixed assets investment and consumption funds was checked, and the contradiction 
between the general demand and general supply of society was mitgated. All these show 
that the principle of continuing to strengthen and improve macroscopic control, which 
was formulated by the CPC Central Committee and the State Council, is correct. Also, 
this year's principle of reform, that is to consolidate, assimilate, augment and 
imorove, is also a correct one. 


Of course, we must realize that at present, we face many problems. They are mainly: 
The general demand of society is still too much over its general supply, the financial 
situation is quite tense, and the contradiction between economic results and the 
unsuitable structure of products to meet consumers’ needs is quite prominent. 


An important guiding ideology of the Seventh 5-Year Plan is to uphold the practice of 
giving priority to reforms. Proceeding from our experience over the years, only when 
we strive to maintain a basic balance between the general demand of society and its 
general supply can we create a good environment for smooth reforms. It should be said 
that this is also the general task of next year's plan. 


In order to achieve this general task, we must place our key point of work on the 
improvement of society's supply. [paragraph continues] 


I. 26 Nov 86 K 6 CHINA 
PRC NATIONAL AFFAIRS 


This thus requires us to further invigorate the large and medium-sized enterprises, as 
well as greatly develop agricultural production so as to maintain an appropriate growth 
rate in the national economy; greatly improve the economic results of production, 
construction and circulation; mitigate the contradiction between the structure of 
products and society's demand; continue to maintain a stable domestic market in China; 
and promote China's exports and foreign exchange earnings. At the same time, we must 
continue to control investments in fixed assets, greatly readjust the investment 
structure, ensure the key construction projects, and promote’ technological 
transformation. Thus, in the wake of production growth and improvement of economic 
results, peopie’s livelihood will continue to be improved and there will be a stronger 
material base for building the spiritual civilization. 


Next year is the one in which our economic structural reform will take a new step 
further. In connection with this situation, the work of planning should not only 
create good conditions for the entire economic structural reform, but should also 
reform itself further. This is an important guiding ideology for making arrangements 
for next year's planning. We must act in the spirit of reforms and in a down-to-earth 
manner when formulating plans, focusing on the invigoration of enterprises, promoting 
lateral economic links and further narrowing the range of materials under the mandatory 
planning and the state's centralized distribution system; plans for some enterprises 
and groups separately listed in the state plan, strengthening the cooperation between 
the Army and the people, and gradually breaking boundaries among departments and 
regions; and making plans for new breakthrough points in the investment, foreign 
exchange and material systems. 


In the process which we replace the old systems with the new ones, we shall face many 
difficulties, and some of which are even thorny ones. However, facts have shown that 
reform is the basic way out for overcoming difficulties and solving problems. Provided 
that we conform to and uphold reforms, actively probe methods and act in a 
down-to-earth manner, we shall inevitably create a new situation in our planning work, 
and shall energetically promote smooth progress in the four modernizations and the 
full-scale reforms. 


DEBATE CONTINUES ON BANKRUPTCY LAW ISSUES 


HK200528 Hong Kong TA KUNG PAO in English 20-26 Nov 86 p l 


[Text] Following two rounds of NPC deliberation in July and August, the difficult 
bankruptcy law is subject to a third round of careful examination at the ongoing 18th 
meeting ot the Standing Committee of the National People's Congress, which opened in 
Beijing on 15 November. 


Although a consensus has not been reached on whether to approve the draft law now, the 
session agreed that the improved version has clarified points that caused considerable 
debate at the NPC's two previous meetings. 


Six other draft laws relating to publicly-owned industrial enterprises, customs, border 
quarantine, and post and communication are under deliberation at the current NPC 


session. 


Owing to the publicity given to the divergence of views with regard to whether the time 
is ripe to promulgate the proposed bankruptcy law, it has drawn the greatest public 
attention. 
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Latest reports, however, reveal a progressive narrowing of the differences among 
contending NPC deputies. It is believed that this indicates the likelihood that the 
much-debated law will be endorsed, before the NPC Standing Committee ends its current 


two-week session. 


There is no argument as to the utmost importance of the bankruptcy law in terms of 
breaking the ‘iron rice bowl' and expediting China's economic reform. 


The current NPC Standing Committee session had been convened following fact-finding 
tours covering key provinces and cities made by responsible NPC officials. The tours 
were followed by a widely represented forum sponsored jointly by the NPC's Law 
Committee and its Finance and Economic Committee earlier this month to canvass more 
opinions and iron out outstanding differences. 


The latest version gives greater consideration to the workers of bankrupt enterprises. 
The proposed law speils out the necessity to guarantee their basic needs and help them 
to find new jobs. 


A new article subjects bankrupt enterprises to investigation by auaiting and 
supervisory departments. Managerial personnel and government officials held directly 
responsible for the insolvency will be subject to disciplinary or legal actions. 


Some committee members who were against the law's adoption at previous meetings have 
changed their mind after carefully studying the improved draft. 


Huang Yukun said he is now in favour of the law because the autonomy of enterprises, a 
main point of contention, has been clarified in the draft law on publicly-owned 


industrial enterprises. 


The regulations governing labour contract system, hiring and firing workers, and 
unemployment insurance announced by the State Council in September, coupled with the 
recent decision on separating the responsibilities of factory directors and Communist 
Party committees, all helped to make the draft more acceptable to deputies who had 
earlier doubted its usefulness at this time, said deputy Qian Min. 


A few deputies, however, still see problems. Chen Anyu, from Zhejiang province, for 
example, wanted to know who is to declare an enterprise bankrupt, the financial 
department or the government department directly in charge of the enterprise. 


He said factory directors had told him that the law should be postponed because the old 
and new economic systems coexist at present. 


It won't be fair to put all the blame on the director of an insolvent factory when the 
rigid pricing system, bureaucratic intervention and difficulties in firing or hiring 
workers are beyond the factory's control, sceptics have argued. 
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Supporters of the law stressed that the threat of bankruptcy would compel enterprises 
to improve management and thus minimize the number of units that could not balance 


their books. 


About a quarter of the country's state-owned factories suffered lor.es last year. 
These were chiefly caused by poor management, but the rigid ecunomic structure 
accounted for insolvency in many cases. 


POLICY CONSULTATION ORGANIZATIONS ESTABLISHED 


OW221654 Beijing XINHUA in English 1434 GMT 22 Nov 86 


[Text] Hangzhou, November 22 (XINHUA) -- The 29 provinces, municipalities and 
autonomous regions on the Chinese mainland have all set up policy consultation 
organizations to help the authorities make decisions in a scientific way. 


This was announced at a national conference on policy consultation which ended today in 
this capital city of east China's Zhejiang Province. 


While applying Marxist analytical methods, the meeting was told, experts have used 
statistics and operational research to make analyses. 


At present, all these consultation organizations have basically finished the 
investigation and analysis of national or provincial conditions, providng much research 
for the party and the government's policymaking departments at various levels. 


According to the meeting, the practice of consultation has been gradually 
institutionalized in policy-making departments. Their first step is now to consult 
experts on important subjects, then work out plans, and finally implement them. 


RENMIN RIBAO CITES CITY'S AGRICULTURAL GROWTH 


HK170341 Beijing RENMIN RIBAO in Chinese 10 Nov 86 p 1 
[Report: "Guangdong's Dongguan City Vigorously Develops Agriculture"] 


[Excerpts] A new trend to develop agriculture on the basis of making full use of local 
natural resources and in light of market needs nas emerged in Dongguan City, Guangdong 
Province, where rural industry is well developed. Many peasants have rekindled their 
enthusiasm for engaging in farming work. Agriculture, which was neglected for a time, 
has begun to rise in its position in the development of the commodity economy. The 
productivity and economic results in agriculture have all been rising again. The 
city's total agricultural output value in 1985 increased by 140 percent over that in 
1980. Of this, the output value of the planting industry increased by more than 348 
million yuan or by 134 percent. The city brought more than 90,000 mu of additional 
land under cultivation, and each mu of land produced an average of 238 yuan of income. 


[passage omitted] 
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A main reason for Dongguan's achievements in developing agriculture is that the city 
seriously implements the principles of opening up, enlivening the economy, and taking 
agriculture as the foundation of the economy and provides effective social services for 
agricultural production. Since 1980, the city has built and rebuilt some 2,300 
irrigatio:r works. In order *o develop the fruit planting industry, the city has set up 
sale centers in 27 provinces and municipalities to sell the bananas, dry litchis, and 
Oranges it produces. To meet the reeds in agricultural development, the city has 
adopted a series of policies to promote the movement and transfer of labor force, 
technologies, and funds. 


Commentator'’s Article 
HK170409 Beijing RENMIN RIBAO in Chinese 10 Nov 86 p 1 
[Commentator's article: "There Is Plenty of Scope frr Developing Agriculture"] 


[Text] A gratifying trend of renewed concentration on developing agriculture has 
appeared in Dongguan City, Guangdong Province, where the economy is rather developed. 
This is a new thing in the development of the rural economy. Since the rise of the 
rural industry, is it still worthwile developing agriculture? Is it true that people 
can become rich only by engaging in industrial production and will never become rich 
only by engaging in industrial production and will never become rich if they engage in 
agriculture? Dongguan City has given clear answers to these questions with its 
experience: Agriculture can play a great role in economic development, and can make 
people wealthy. 


A ; revailing slogan in the countryside now is that "people will not get rich without 
developing industry." Of course, this is a correct slogan. It is necessary to greatly 
develop industry in rural areas if we want to make the countryside prosperous and m#k< 
the peasants rich. However, this does not mean that developing industry is the sole 
way to achieve this objective. The rural economy is an integrated entity, in which 
agriculture, industry, commerce, and other trades are all indispensable. The saying 
that "there will be no_ stability without agricultural development" emphasizes 
arriculture's vital role in maintaining the stability in the countryside and in the 
whole country. In this sense, we may also say that "people will not get rich without 
developing agriculture." Many facts at home and abroad have shown that the farming, 
breeding, and forestry industries can achieve remarkable economic results. As we all 
know, through intensive cultivation, we may earn thousands of yuan a year from a small 
plot of land in the courtyard, and may achieve higher economic results from major 
fields if we properly arrange the cultivation of crops. We can double and redouble the 
income by combining farming production with the processing industry. Even by growing 
grain crops, we can also achieve satisfactory results as long as we conduct intensive 
cultivation and rationally enlarge the production scale. Things « : always 
developing. Along with technological progress, especially with the deve’ ment and 
application of new biological engineering technologies, the productive .usrces and 
economic results of agriculture will make astonishing breakthroughs. There will be no 
limit to agricultural technological progress and to the enhancement of its economic 


results. 


In general, we cannot merely engage in agriculture alone in the countryside, nor can we 
merely develop industry alone. If everyone crowds into the limited area of fields to 
grow crops or we completely shift to rural plants to conduct industrial production, our 
economy will become disproportionate and our economic efficiency will become very low. 


[paragraph continues] 
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Since the development of the rural industry, Dongguan City has shifted a large amount 
of the labor force out of the farming industry. This creates favorable conditions for 
agricultural development. It is quite natural now for many peasants to have an 
interest in returning to agriculture. 


Of course, by saying that both industry and agriculture can bring wealth to people, we 
do not try to deny their different capacities to earn money. Under the present 
conditions, peasants engaged in industry can earn more money then those engaged in 
agriculture. The reasons for such a phenomenon are complicated, and the income gap 
cannot be narrowed in a short time. So we should do a good job in two aspects: First, 
in quickly developing the rural industry so that industry can be used to subsidize 
agriculture in areas which have the conditions to do so; and second, developing 
agriculture in depth and expanding the scale of agricultural production. 


RENMIN RIBAO COMMENTATOR ON RURAL POWER 


HK200807 Beijing RENMIN RIBAO in Chinese 14 Nov 86 p 4 


{[Commentator's article: ‘Further Smoothing Out the Relationships Among the Rural Party 
Organizations, Government Departments and Enterprises"'] 


[Text ] Initial results have been achieved in the reform of the rural grass-roots 
political power structure. The reform has made the rural grass-roots political power 
of our country able to conform to the new situation of the reform of the economic 
structure in the rural areas and has strengthened the work of the building of rural 
grass-roots political power. However, much work still needs to be done in order to 
really build the rural grass-roots political power of our country into a first-class, 
vigorous, authoritative, and highly efficient political power which maintains close 
links with the masses, serves the people heart and soul, and effectively guides and 
manages the political, economic, cultural, and various other affairs in an 
administrative region. One of the most urgent tasks is to further smooth out the 
relationship among the party organizations, government departments, and enterprises. 


We should see that the serious situation characterized by the lack of separation of 
party and government functions, the party acting as the government, and the party 
committee undertaking and carrying out the specific work of the government still exists 
in some localities. In some areas, the functions of the government and the functions 
of the enterprises have not been fully separated, and the township economic 
organizations have replaced the the government functions in economic administration 
while still performing the functions of economic organizations. If these problems 
cannot be solved in a timely way we will not be able to consolidate and develop the 
achievements already made in the reform of the rural grass-roots political power 
structure, nor will we be able to effectively develop the functions and the role of 
rural grass-roots political power. 


To smooth out the relationships among the rural party organizations, government 
departments, and enterprises is the key to further strengthening and perfecting the 
building of rural grass-roots political power. The lack of separation of party and 
government functions and the party's replacing the government is detrimental not only 
to the strengthening of the party's self-construction but also to the development of 
government functicns. [paragraph continues] 
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The leadership of the township party committee over the township government should 
mainly be characterized by political, ideological, and policy guidance and should not 
mean that the party committee can do the specific work of the government. The township 
party committee should make sure that the township government can independently perform 
its functions according to the constitution and the law. The township party committee 
should support the township chief in boldly performing his duties. The township party 
committee should concentrate its efforts on implementing the party's line and the 
general and specific policies of the party, doing a good job in the ideological and 
organizational construction of the grass-roots party organizations, strengthening its 
leadership of the Communist Youth League, the Women's Federation, and the people's 
militia, carrying out political and ideological education among the broad masses of 
peasants, and solving practically the problem of "the party not controlling the party." 


Correctly dealing with the relationship between government departments and enterprises 
is an important link in strengthening and perfecting the building of rural grass-roots 
political power. To guide and manage the economic work of the township is an important 
power bestowed on the township government by the law. The township government should 
use the economic, legal, and necessary administrative methods to manage the economy of 
the whole township and serve the development of commodity production, but should not 
interfere in, undertake, or even replace the specific production and management 
activities of the economic organizations. The township economic organizations are the 
economic entities which serve the various types of enterprises and economic units 
combined together on a voluntary basis and cannot replace the functions of the township 
government in economic administration and cannot become wholly administrative 
institutions. We must bring into full play the economic role of those economic 
organizations which perform both the functions of the government in economic 
administration and economic functions, in accordance with the principle of separating 
the functions of the government from those of the enterprises. A township government 
must take into consideration its real situation, be equipped with cadres with the 
necessary specialities, and perform the functions of the government in economic 
administration so as to push forward with the further development of the rural economy. 


Our country has 800 million people living in the rural areas. Smoothing out the 
relationships among the rural party organizations, government departments, and 
enterprises, and strengthening and perfecting the building of rural grass-roots 
political power is of great importance to consolidating the people's democratic 
dictatorship, maintaining social stability, and promoting the overall development of 
the rural economy and the socialist cause. The party committees and people's 
governments at various levels, the county party committees and people's governments in 
particular, must fully understand the great importance of this work and place this work 
at the top of their agenda, strengthen their leadership, sum up their experiences, and 
solve their problems in a timely way. The party committees and people's governments at 
various levels must actively push forward with the comprehensive reforms at the county 
level and enable the reform of the economic structure and the reform of the political 
structure to cooperate with each other and progress side by side, and enable the 
structural reform at the county level or above to be carried out together with the 
structural reform at the grass-roots level in a coordinated way so as to strengthen and 
perfect the structure of the political power at the grass-roots level. 
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NONGMIN RIBAO ON PEASANTS GRAIN-—GROWING ENTHUSIASM 


HK160654 Beijing NONGMIN RIBAO in Chinese 6 Nov 86 p l 


[Commentator's article: "Base Efforts on Reality, Mobilize the Peasants' Enthusiasm 
for Growing Grain"] 


[Text] The issue of agriculture is chiefly an issue of grain. This view is understood 
by more and more people. How can we maintain a steady growth of grain out? We can 
give further thought to long-term problems and will discuss them later. At present, we 
should focus our attention on what we should do next year. This is a pressing problem. 


To maintain a steady growth of grain output next year, the most important thing to do 
at present is to protect and arouse the peasants' enthusiasm for growing grain. This 
is because if the peasants do not have much enthusiasm for growing grain, the output of 
grain will fluctuate at the present level and will even drop. There are many things we 
can do to ensure an increase in grain output next year, for example, to strengthen 
capital construction on farmland, to make greater efforts to spread and use 
agricultural science and technology, and so on. All these have a bearing on the 
peasants' enthusiasm for growing grain. 


To arouse the peasants' enthusiasm for growing grain, it is, of course, necessary to 
depend on policies. We must use policies to ensure that the peasants will make profits 
in growing grain. In this respect, there are also many options. For example, if some 
restrictions on the prices of grain are removed, the peasants' economic benefits will 
increase in growing grain and so will their enthusiasm. Judging from a long-term point 
of view, this is an inevitable trend. However, whatever step we may take, we must have 
reality in mind. If we take too big a step forward disregarding existing conditions, 
an imbalance will occur, leading to instability. At present, conditions are not yet 
ripe for removing all restrictions on prices of grain or raising the prices of grain by 
1 to 2 jiao. This is because neither the financial departments nor the masses can bear 
such an impact. At present, the wages of our workers and staff members are still low. 
If we adopt such a measure, a series of unexpected problems will crop up. 


Does this mean that we can do nothing then? Of course not. We do not want anyone to 
cook a meal without rice, but there are different ways of cooking a meal. We may even 
be able to cook a better meal with less rice and we can look for ways to obtain more 
rice. For example, we may appropriately reduce the amount of compulsory purchases and 
increase the amount for buying and selling at negotiated prices to ensure the 
enthusiasm of peasants for grain-growing areas. We must further improve the contract 
purchase system and do our utmost to provide the peasants with more chemical 
fertilizers, diesel oil, plastic tissues, and so on and include the badly—needed means 
of production in contracts. We may also ensure that the peasants will be able to get 
the pre-purchase deposits. 


The implementation of the above measures to arouse the peasants' enthusiasm for growing 
grain is not just the business of agricultural leading organs alone, but is also the 
business of some other central organs, including the chemical industry, financial, 
commercial, and other departments. Comrades in rural areas hope that state departments 
concerned will earnestly give support to agriculture. [paragraph continues] 
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Without agricultural development, the development of any other sector will meet with 
difficulties. As a matter of fact, material support is beneficial to the two parties 
concerned. If effective support is given to the grass-roots units by departments at 
higher levels, more grain will be produced by the grass-roots units. This will in turn 
support the work of departments at higher levels. Is this not clear to all? 


LIAOQWANG ON PURPOSE OF MILITARY INDUSTRY 


OW232000 Beijing XINHUA in English 1244 GMT 23 Nov 86 


{Text] Beijing, November 23 (XINHUA) -- China's military industry is working for both 
military and civilian sectors and serving the national economy as a whole instead of 
merely for national defense, according to the latest issue of the weekly "OUTLOOK." 


Observers here say this marks a fundamental change in the purpose of the military 
industry. 


Strong in technical force and advanced in equipment compared with other industries, the 
military industry was only allowed to produce military goods which helped little in 
promoting the country's economy, the weekly says. 


No longer a separate sector, the military industry, like other industries, should 
become an important component of the national economy to serve the country's economic 
construction rather than only to produce for the national defense. 


The Ministry of Astronautics will turn the astronautical technology to civil purpose 
and put more atronautical products onto international markets. Priority will be given 
to applied [as received] satellites for meterological, resources and telecommunications 
purposes and carrier rockets. 


The Ministry of Aviation Industry is to manfacturing more civilian aircraft and make 
large passenger planes in cooperation with other countries. 


Emphasis of the Ministry of Ordnance is on making communications vehicles including 
trucks, tractors, cars and motorcycles and producing more light industrial products. 


The Ministry of Nuclear Industry will focus its efforts on the construction of nuclear 
power stations and apply more nuclear technology to agriculture, medicine and food 
industries. 


PLA USES 'INFORMANTS' TO REPORT 'PROBLEMS' 


OW250854 Beijing Domestic Service in Mandarin 2230 GMT 24 Nov 86 


[Text] (Ma Fengtong), commander of a group army under the Shenyang Military Region, is 
well-informed of the situation in his subordinate units, thanks to the informants hired 
by him among the troops. He has hired 20 fighter-informants, including medics, and 
cooks, scattered among all regiments of the group army. 
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The fighter-informants, with a sense of being the masters of their own affairs, 
constantly keep Commander Ma informed of the problems which they have discovered or 
thought of. They report both good news and bad news. 


To ensure that the informats dare to tell the truth, Commander Ma has repeatedly 
instructed the leading cadres at all levels of his subordinate units not to make things 
hard for the informants. To ensure fast reception of information, he has given the 
informants both his office and his home phone numbers and told switchboard operators to 
expedite their service for the informants. 


His democratic practice of hiring fighter-informants has influenced the leading cadres 
at all levels of the group army. They too have established close contacts with the 
fighters through various channels. At present, a crisscross information network has 
been preliminarily established within the group Army. 


MILITARY SCIENCE RESEARCH PROGRAM DRAWN UP 


OW230620 Beijing XINHUA Domestic Service in Chinese 0753 GMT 19 Nov 86 


[By reporter Xu Jingyue] 


[Text] Beijing, 19 Nov (XINHUA) -- China has, for the first time, formulated a 5-year 
military science research program (1986-90), which has been included in the nation's 
Seventh 5-Year Plan for Philosophy and Social Science Studies. As studied and decided 
at a national meeting on the military science research program to be included in the 
Seventh 5-Year Plan, which closed on 18 November, this program contains 134 major 
research projects, involving national defense construction, war preparedness, and the 
art of directing combat operations. 


In line with the instruction given by Comrade Hu Yaobang and the Secretariat of the CPC 
Central Committee on the need to promote philosophy and social science studies, the 
military science research of our country during the Seventh 5-Year Plan will primarily 
focus on intensifying the study of questions of vital practical and theoretical 
importance to the modernization of our national defense, giving scientific explanations 
and elaborations on China's national defense development strategy and the practical 
issues following the change in the strategy, and bringing into play the role of 
theories in guiding the practical work. Examples are studies concerning the national 
defense of contemporary China, such as the economic, educational, and diplomatic issues 
associated with national defense and the work on building up the reserve forces, as 
well as studies on questions regarding war and peace. Second, efforts will be made to 
continue to study basic military theories and at the same time to start research work 
those disciplines that are so far lacking in our country so as to make perfect our 
military science system. Included in this area will be the studies of such new 
disciplines as command automation, military operations research, organizations of armed 
forces, and military futurology. Next to this will be the predictive studies to serve 
the needs of war against aggression in the future. An example in this regard will be 
the predictive study of China's national defense system in the year 2000. 


QIAO SHI, YU QIULI MEET COMMENDED DELEGATES 


OW221139 Beijing XINHUA Domestic Service in Chinese 1421 GMT 21 Nov 86 


[Text] Beijing, 21 Nov (XINHUA) -- A national meeting on exchanging experience in 
helping the poor and on commending advanced persons in the work is being held in 
Beijing. 
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Leading Comrades Qiao Shi, Yu Qiuli, Cheng Zihua, Peng Chong, and Yang Jingren met with 
some 500 delegates to the meeting and had a group photo taken with them and the Great 
Hall of the People this afternoon. 


Qiao Shi and other comrades praised the delegates for their contributions to helping 
poor peasants, families of revolutionary martyrs and servicemen, and retired servicemen 
to develop production and become prosperous, and urged them to continue their efforts, 
sum up experience and accomplish even more. 


DENG LIQUN ATTENDS CHANGSHA COMMENDATION MEETING 


OW180505 Beijing XINHUA Domestic Service in Chinese 1420 GMT 17 Nov 86 


[Excerpts] Changsha, 17 Nov (XINHUA) -- The Ministry of Culture and the Hunan 
Provincial People's Government jointly sponsored a meeting in Changsha today, 
commending advanced collectives and individuals who did an outstanding job in cracking 
a cultural relic smuggling case involving the Hunan Arts and Crafts Import and Export 
Company, a branch company of China National Arts and Crafts Import and Export 
Corporation. [passage omitted] 


Deng Liqun, member of the CPC Central Committee Secretariat, attended the meeting and 
awarded a certificate of merit and money award to the relatives of Li Zhongqiu, who 
received a special grade award and died doing his duty in the course of investigating 
this smuggling case. [passage omitted] 


YANG DEZHI WATCHES FOLK DANCES IN BEIJING 


OW220501 Beijing XINHUA Domestic Service in Chinese 1424 GMT 20 Nov 86 


[Excerpts] Beijing, 20 Nov (XINHUA) -- Folk songs and dances depicting the colorful 
lives of people of Tujia and Miao nationalities were sung and performed at the Cultural 
Palace for Nationalities in the capital this evening. [passage omitted] 


Yang Dezhi, Liao Hansheng, Yang Jingren, Wang Meng, Zhao Yannian, and more than 1,000 
people watched the performance. 
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FUJIAN'S CHEN GUANGYI ON IMPLEMENTING RESOLUTION 


OW250349 Fuzhou Fujian Provincial Service in Mandarin 1130 GMT 20 Nov 86 


[Text ] Addressing a meeting in which comrades from Fujian provincial and Fuzhou 
municipal organs reported on their study of the Resolution of the CPC Central Committee 
on the Guiding Principles for Building a Socialist Spiritual Civilization, Chen 
Guangyi, secretary of the Fujian Provincial CPC Committee, pointed out this afternoon 
that, in the course of studying and implementing the resolution, the most important 
thing people in Fujian must do is to heighten their awareness of the need to open to 
the outside world, and speed up the opening and reform process. 


Comrade Chen Guangyi pointed out: Although Fujian has achieved significant success in 
opening to the outside world, the pace is still slow. This is mainly because of the 
bondage and influence of outmoded ideas, a closed-door and self-sufficiency mentality, 
as well as clannish, egalitarian, and fatalistic concepts. To speed up the process of 
reform and opening to the outside world, we must reform our thinking and viewpoint 
under the guidance of the resolution. 


Comrade Chen Guangyi said: In the course of studying the resolution, we must foster 
the following five concepts: 


First, that of promoting a commodity economy. This means we should guide our 
production and operation in accordance with the law governing socialist commodity 
economy, and that, not only should we organize production, but also explore new markets. 


Second, that of competing. This means we must clearly understand the need to reform, 
have the courage to explore and bring up new ideas, and seek survival and development 
by competing with others. 


Third, that of time and efficiency. his means that, while carrying out the central 
tasks of enlivening the economy and achieving better economic results, we must strive 
to accomplish these tasks efficiently, quickly, and with better results. 


Fourth, that of having an enlightened mind and keeping our word. This means that we 
must be astute and enlightened, and keep our promises in doing economic work. 


Fifth, that of achieving prosperity through diligence. This means that, under the 
premise of public ownership, we should diversify our economic operations, let some 
become affluent, and help all others achieve common prosperity. 


Of these five concepts, the most important is the first, namely that of promoting 
commodity economy. 


Comrade Chen Guangyi pointed out: In addition to special zones, open zones, open 
cities, and leading cadres, all localities and departments, and ail other cadres and 
people must foster the concept of opening to the outside world. Provincial organs, as 
well as all prefectures, municipalities, and fronts must plan their work according to 
the scheme of opening to the outside world. They shouid examine everything, weigh 
everything, and plan everything from the standpoint of opening to the outside world, 
and make sure that all options and actions will facilitate the work of opening to the 
outside world. 


Sn ee a eT NT > 7 4 


I. 26 Nov 86 0 2 PRC REGIONAL AFFAIRS 
EAST REGION 


Prior to Comrade Chen Guangyi's speech, the General Office of the Fujian provincial 
party committee, the Fujian provincial CYL committee, the Fujian provincial people's 
bank, the Fuzhou municipal party committee, and the Fujian Scientific and Technological 
Commission reported how they have been studying the resolution. 


WAN SHAOFEN ADDRESSES JIANGXI PARTY MEETING 


0W250305 Nanchang Jiangxi Provincial Service in Mandarin 1100 GMT 20 Nov 86 


[Excerpts] The Third Plenary Session of the Eighth Jiangxi Provincial CPC Committee was 
held from 10 to 15 November in Nanchang. The session relayed the guidelines set at the 
6th Plenary Session of the 12th CPC Central Committee, studied the resolution adopted 
at that session on the guiding principles for building a socialist’ spiritual 
civilization, and discussed, examined, and adopted in principle an outline of main 
points in strengthening the building of a spriritual civilization in our province. In 
addition, the session reviewed and analyzed our province's situation this year and 
studied and planned current and next year's work. 


The session was attended by members and alternate members of the provincial party 
committee. [passage omitted] 


After the opening of the session, Comrade Wan Shaofan delivered a speech listing 
principal matters concerning the 6th Plenary Session of the 12th CPC Central Committee 
and the basic guidelines of the resolution adopted at that session. She also related 
her own experience in making a preliminary study of the resolution in conjunction with 
a review of the actual situation in the province. [passage omitted] 


Comrade Wan Shaofen stressed: At this time, we should make a serious effort to study 
this resolution and get a deep understanding of the following: 


1. We should see the strategic importance of the socialist spiritual civilization and 
its basic guiding principles from the needs of the overall program of socialist 


modernization; 


2. The core of the fundamental task of building a socialist spiritual civilization is 
the improvement in people's quality; 


3. We should not only uphold the four basic principles but also persist in the reform 
and open policies; 


4, Everything we do should be aimed at promoting unity and construction; 
5. A socialist ethic habit should be formed and carried forward; 


6. We should attach importance to the education in socialist democracy, the legal 
system, and discipline and do more work in this respect; and 


7. Upholding Marxism-Leninism-Mao Zedong Thought as guidance is the basis for success 
in building a socialist spiritual civilization. 


She said: The resolution sets up new requirements as to the responsibilities of party 
Organizations and party members in the drive to build a spiritual civilization. 
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Communist Party members, primarily leading cadres, should set an example for the masses 
at all times and on all occasions. They should act as models in working hard, in being 
eager to learn and to advance, in doing real work rather than making empty talk, in 
persistently introducing reform and boldly exploring new ways to advance, in 
safeguarding the interests of the masses and leading them to become better off by doing 
industrious work, and in abiding by discipline and law and combating unhealthy trends 
and offenses against law. [passage omitted] 


At the 12 November plenary meeting, Comrade Wu Guanzheng spoke on the _ province's 
economic work to be carried out next year. comrade Liu Fangren relayed the guidelines 
set at the central work forum on rectification of the party style and offered 
suggestions on how to implement them in the province. Comrade Xu Qin also made a 
speech on how to further the socialist spiritual civilization in the rural areas. 
{passage omitted] 


Before the close of the session, Comrade Wan Shaofen made a summing-up speech, stating 
the work plan for this winter and next spring and setting out the main tasks to be 
carried out in 1°°7. [passage omitted] 


Following the third plenary session, the provincial party committee sponsored separate 
forums for the secretaries from prefectural, city, and country party committees, and 
responsible persons from higher-educational institutions, factories, and mines who had 
attended the above-mentioned session as observers. The purpose of these forums was to 
hear their opinions, suggestions, and experience regarding thie work of rejuvenating 
Jiangxi. 


SHANGHAI FIRMS CONCERNED AT COMMODITY SHORTAGE 
OW242357 Beijing XINHUA Domestic Service in Chinese 0050 GMT 20 Nov 86 


[Text] Shanghai, 20 Nov (XINHUA) -- Work Newsletter: Developing Commodity Economy 
Without Commodities -- A Major Worry of Shanghai's Enterprises 


By XINHUA reporters Wu Fumin and Yu Xi 


Developing the commodity economy without commodities is a major vexation of many 
enterprises in Shanghai. 


The output value under the mandatory plan issued to Shanghai by the State Planning 
Commission constitutes only 18 percent of the total output value. However, almost 100 
percent of the principal products of many departments in Shanghai, particularly those 
in the metallurgical and cotton textile industries and part of the engineering 
industry, have been incorporated into the mandatory plan. In some departments, even 
products in excess of production targets are also incorporated into the "mandatory" 
plan. Even some products not listed in the mandatory plan are also to "be mandatorily 
purchased.'"' Under these circumstances, no enterprise can act on its own to make 
production plans and develop new products in accordance with the market demand. 


Shanghai's cotton textile plants all complain that, though the State Council has 
plainly stated that cotton yarn is a product under the “guidance pian,” departments 
concerned simply deprive them of the right given by the State Council to sel: products 
in excess of production targets. With this in mind, we questioned the leaders of the 
Shanghai Municipal Textile Industry Bureau. 
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They answered: Shanghai's textile industry has faced the question of the poor 
productive capacity of cotton yarn. Over the past 2 years, cotton yarn exports have 
increased, and knitwear plants and yarn-dyed fabric mills have been using more yarn. 
As a result,a the bureau has repeatedly reported the acute shortage of cotton yarn. 
Therefore, to guarantee yarn-using units' production, we have had to lay down “hard and 
fast rules" for yarn-producting enterprises. Otherwise, who is going to shoulder the 
responsibility for failure to fulfill the output and output value plans issued by 
Shanghai Municipality and the Ministry of Textile Industry? 


The bureau in charge indeed has its own difficulties. However, shifting contradictions 
and difficulties on enterprises acting on their own and assuming sole responsibility 
for their profits or losses, and depriving enterprises of their due power of decision, 
can never be a permanent solution. Zhang Yulin, director of the No 19 plant of the 
Shanghai Cotton Textile Corporation, said: Over the past 2 years, our plant has used 
the right to sell to establish coordinative relations with fraternal provinces and 
cities. We have helped supply each other's needs and invigorated our enterprise. Now 
that the bureau has taken away this minor right, now can we help supply each other's 
needs and maintain coordinative relations? He pointed out: If a commodity is in great 
demand, then it is all the more important to give enterprises the power of decision to 
handle this commodity, and encourage enterprises to increase production by establishing 
more domestic ties, and by other means. This is the only measure to adopt. 


Enterprises producing products in great demand also point out: Production plans show 
the quota is raised at each level. While the ministry has drawn up its plan, the 
municipality and the bureau have drawn up their own plans to increase production. As a 
result, enterprises have no products in excess of production targets and, accordingly, 
nothing to sell. Therefore, the power of decision to run a plant exists in name only. 
The No 10 plant of the Shanghai Iron and Steel Corporation, which produces various 
hot-rolled and cold-rolled strip steel, has only a small quantity of steel plate to 
sell. Even the use of scrap steel and leftovers is also under the bureau's control. 
In the past few years, this plant has organized surplus labor to make washers from 
scrap steel and leftovers. The washers have been warmly welcomed in the United States 
and Canada. However, this year, these scraps are allotted in a unified way by the 
higher-level unit. The equipment which produces washers has had to suspend operations 
and wait for the arrival of scrap. 


The sharpest criticism by plant directors is that the departments in charge fail to 
adopt a serious attitude about affirming the types of products to be produced: When 
the supply becomes short on the market, all products are purchased and plants are not 
permitted to sell by themselves; when marketing slumps, plants are ordered to sell 
their products by themselves. They said: On the question of marketing products, 
enterprises are ordered to sing the "Three Main Rules of Discipline and the Eight 
Points for Attention” -- "Follow the Command for All Actions'"' one moment, and the 
"Internationale" -- "There Does Not Exist Any Savior, and We Can Save Ourselves Only By 
Relying On Our Own Efforts,’ t? 


the next. How can enterprises stand it? 


After investigation, we feel that to invigorate enterprises, we must reform the 
planning system. It is necessary to seriously set limits to the scope of the mandatory 
plan and expand that of the guidance plan. In future, it may be advisable to consider 
replacing products in the mandatory plan with goods ordered by the state, and changing 
the mandatory nature into a contract relationship. By doing so, the government will 
also be required to take risks when the market fluctuates. Only in this way can we 
really transfer the product economy into a planned commodity economy. 
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HUNAN REGULATION ON SHARES, BOND ADMINISTRATION 


HK240723 Changsha Hunan Provincial Service in Mandarin 0100 GMT 21 Nov 86 


{Text] The provincial people's government has recently approved the enforcement on an 
experimental basis of a provisional regulation on the administration of the shares and 
bonds of enterprises of Hunan Province. 


The regulation allows enterprises to directly issue negotiable securities, including 
shares or bonds, to society within this province to raise funds for production, 
Operation, and construction. The shareholders are the partners of the enterprises, can 
enjoy the privileges provided in the regulations of the stock enterprises, can receive 
dividends and bonuses, and have the right to take part in or supervise enterprise 
management. Within the scope of the amount of their shares, they are to be 
economically liable for the deficits and accidental losses of the enterprises and for 
bankruptcy. 


Shares and bonds are transferable and can be used as securities to apply to banks or to 
trust and investment companies for loans. The interest of the shares of a collective 
can be suitably higher than a bank's annual interest on the fixed deposits of a unit. 
The interest of the shares of an individual can be suitably higher than a bank's annual 
interest of the savings deposits of a resident. The interest on bonds can be suitably 
higher than a bank's interest on savings deposits for the same length of time. 


HUNAN UNIVERSITY STUDENTS DEMONSTRATE 5 NOV 


HK240702 Hong Kong PAI HSING in Chinese No 132 16 Nov 86 pp 3-4 


(Report by Yeh Lin-na (0673 3829 1226): "Burning With Righteous Indignation and 


Fighting for Human Rights -- An On-the-Spot on 3,000 University Students Demonstrating 
in Hunan" -- first two paragraphs are PAI HSING introduction] 
[Text] In early November, more than 3,000 university students staged a demonstration 


to present a petition in Changsha City, Hunan Province. The students charged all the 
way up to and stopped at the entrance to the provincial government building. There was 
a crowd of spectators. This type of "grand occasion” has been seldom seen in recent 
years. Hunan provincial party committee Secretary Mao Zhiyong took personal charge of 
the matter and promised to meet the students’ demands. As a result, the incident 
quietened down temporarily. 


A reader of this journal happened to be in Changsha on business on the day of the 
demonstration and witnessed the whole course of the incident. After the incident, this 
reader made a thorough investigation of the causes and promptly wrote the following 
report for this journal. 


On the morning of 5 November this year, a great disturbance occurred in Changsha City, 
Hunan Province. During this disturbance, the like of which seldom been seen since the 
"Great Cultural Revolution,” more than 3,500 students from Hunan Teachers’ University 
rushed from the campus, held streamers on high inscribed with the words "Hunan 


Teachers' University Petitionary Delegation.” They put up and shouted the following 
slogans along the road: "Let Us Restore Our Teacher's Dignity!"' -- "The Teachers’ 
University Cannot Be Insulted!" -- "Let Us Present a Petition to Mao Zhiyong!" -- "Let 
Us Restore Our Human Rights:" The students then ma:ched toward the provincial 


government building. 


~ 
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The procession held up the traffic. Residents of the city looked at them askance and 
onlookers numbered tens of thousands. 


The student strike resulted from the case of Wei Liren [7614 0550 0088], associate 
professor of the department of mathematics at Hunan Teachers' University, who was 
evicted from his home by force and beaten up. 


House Property Dispute Touches Off Battery Incident [subhead] 


Wei Liren has powerful backing. He is concurrently secretary general of the Hunan 
Provincial Society for Study of Economic Mathematics, director of the Research 
Institute of Optimization, Overall Planning and Economic Mathematics, and associate 
editor of the journal JINGJI SHUXUE [4842 3444 2422 1331 -- ECONOMIC MATHEMATICS]. In 
October 1984, he was transferred from Hunan University to Hunan Teachers' University. 
This transfer was a minor cause of the battery case. Although he was transferred from 
Hunan University 2 years ago, he has been living in Hunan University quarters over the 
past 2 years and has never moved out. 


The two universities have been in dispute over house property issues all along. When 
teachers from either of the two universities are transferred to the other university, 
none of them move out of their original university quarters. As a result, quite a few 
teaching and administrative staff at Hunan Teachers’ University are living in Hunan 
University quarters, while some Hunan University teaching and administrative staff are 
living the in Hunan Teachers' University quarters. 


Due to the long-standing nature of the house property dispute, the two university 
presidents held a conference on 21 October. The next day, they signed a summary of 
principles for settling the dispute. The principles are: 1) Respect facts; 2) Conduct 
friendly consultation; 3) In the face of contradictions, keep them within bounds and do 
not escalate them, and resolutely forbid resorting to force and speaking harshly. 
After that, General Affairs Section chiefs and Housing Management Office directors from 
the two universities held a consultative conference. However, shortly after 1300 on 31 
October, prior to their having reached any agreement, 10 or more laborers, led by the 
Hunan University Housing Managment Office Director Xu [1776], rushed into Wei Liren's 
home at Hunan University and forcibly "moved the house" for him. 
A report on this incident written by the General Affairs Section of Hunan Teachers’ 
University said: "Although Wei reasoned with them and dissuaded them from moving, he 
was beaten up and maliciously wounded. When our university (referring to Hunan 
Teachers' University) leaders learned of this, our Vice President Liu Li [0491 0500] 
who is in charge of general affairs, and Comrade Yuan Guangzong [5913 0342 1350], 
deputy director of the General Affairs Section, immediately rushed to the scene. On 
their arrival, they saw 10 or more people carrying things from Associate Professor 
Wei's home, stacking them in a muddle, and loading them into a truck with the brand 
name Jie Fang {Liberation}. At this time, our university Vice President Liu Li stated 
clearly: 'I am vice president of the Teachers' University. Whic one of you is in 
charge? Stop moving, we must persist in triendly consultations. Vice President Liu 
then went upstairs to dissuade them from moving. We are surprised to see that these 
people not only paid no attention to our dissuasion but had the impudence to shout 


loudly: ‘Hunan University leaders instructed us to move. What the hell, we may as 
well crush him to death.’ Then they lifted up a three-door cabinet and tlung it 
abruptiy at Vice President Liu Li's head. "On seeing this, Comrade Yuan Guangzong from 


the General Affairs Office used both hands to block the attack. However, due to their 
manpower and sudden force, the three-door cabinet hit Vice President Liu Li, smashing 
his spectacles and injuring his left shoulder. [paragraph continues] 
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To this day he still cannot raise his left hand. Despite the circumstances, Vice 
President Liu Li kept asking which one of them was in charge. Then a participant in 
this operation stepped forward and said that he was in charge. When Vice President Liu 
Li asked his name, this man had the effrontery to say: 'My surname is Li [2621]. 
People call me Li Fuqin' [2621 3637 6024] (meaning your father) [Chinese pun]. This 
man then directed the laborers to continue moving things. 


"To stop the situation from being magnified [kuo da 2368 1129], Vice President Liu Li 
immediately went to the Hunan University office building to see Comrade Zhao Lisheng 
[6392 6849 3932], secretary of the Hunan University party committee. After briefing 
Comrade Zhao Lisheng on the aforementioned situation, he asked Comrade Zhao to go to 
the scene of the incident with him to jointly put an end to the incident. After seeing 
with his own eyes that Professor Wei's bloodstained neck was full of bruises caused by 
the battering, that the broken door locks and door frames were covered with footprints 
and traces of kicks, and that the professor's home was in a mess. Comrade Zhao Lisheng 
immediately asked them to stop moving. One among them had the impudence to shout 
loudly, ‘The president instructed us to move. You as secretary cannot handle this.' 
After asking the truck driver about the situation, Comrade Zhao Lisheng asked them to 
stop moving immediately, asked the driver to drive the truck back to his unit, and 
declared that he would handle problems there. After hearing him through, the laborers 
stopped moving." 


Filled With Indignation, the Students Get Together To Stage a Demonstration [{subhead] 


The troublemakers were rude, unreasonable, fierce, and touch. Their way of doing 
things is fearsome and frightful. After all the things from Wei's home had been taken 
away, Hunan Teachers' University President Zhang Chuting [1728 2806 1694] entered into 
negotiations with the Hunan University president and managed to retrieve only Wei's 
quilt. Therefore, Wei was forced to make up his bed on the floor. Due to many bruises 
on his throat caused by the battering, Wei Liren could not give lessons, thus halting 
over 150 students' work at the Department of Mathematics. 


The incident made a powerful impact on the students. After 31 October the two 
universities stalled for time and did not deal with the problems arising from the 
incident. Hunan Teachers’ University students were unable to control themselves and 
put up large-character posters all over the campus. Their posters are full of intense 
emotion: 


"Students with righteous ardor must no longer maintain silence: 
"University students, put aside your books and pens and stand up for human dignity!" 


"A scientist engaged in soft science research is insulted today; aesthetics, literary 
critics, and historians will be beaten up tomorrow!" 


Some students said unreservedly in their poster: "I vow that I will never become a 
teacher." Some other students put up a poster containing the United Nations 
Declaration on Human Rights. Over 1,000 large-character posts were put up in the 
campus within a few days. In addition to putting up slogans and posters in the campus, 
the students also put up slogans and posters outside the university. As a result, 
slogans and posters appeared in the streets, on trees, and on railings. Some students 
even put up straw streamers that were made from their own beds. 
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The appearance of so many large-character posters in so many places made the 
authorities nervous. On the evening of 4 November, Hunan Teachers' University 
President Zhang Chuting had a premonition that disaster was imminent. On the same 
evening, he delivered a speech over the university broadcasting system, calling on the 
students not to make trouble and asking them to have faith in the party and the 
government. The pity was that his vague and general placations only achieved a result 
contrary to his expectations. At that time, there was a very tense atmosphere on the 
campus and it was an explosive situation. At 0600 on 5 November, the secretary of the 
party leading group from the Hunan Provincial Cultural and Educational Committee 
revisited Hunan Teachers’ University to broadcast a speech. In the speech, he stated 
clearly that the students were not allowed to go into the streets, not allowed to take 
action, and not allowed to leave the campus. However, the Hunan Province was under the 
leadership of provincial party committee Secretary Mao Zhiyong, who was known as a 
“useless person," how could the students be at ease and have faith in “the party and 
government?" 


At 0730 on 5 November, the Hunan Teachers" University students got together voluntarily 
at the football field. All university departments elected a total of 11 student 
representatives. At 0740, more than 3,500 students (the university's students totaled 
5,500) led by their representatives left the campus and went into the streets to 
present 2 petition! 


The procession held streamers high inscribed with the words "Publicize the Prestige of 
our University," "Severely Punish the Assailants," and "Vindicate the Teachers’ 
Dignity." They arrived at the provincial government building entrance at 0945. 
Although Hunan Teachers' University is only 5 li from the provincial government 
building, it took the procession 2 hours to arrive there. This was because of the very 
large number of onlookers bustling about. The 11 student representatives entered the 
provincial government building and put forward the following demand: 1) For a meeting 
with provincial party committee Secretary Mao Zhiyong, provincial Governor Xiong 
Qingquan, and provincial People's Congress Chairman Liu Zherg [0491 2398); 2) The 
assailants must be severely punished within 3 days; 3) All the economic losses 
suffered by Wei Liren must be compensated, all damage done to Wei Liren's dignity must 
be restored, and an apology must be made to Wei Liren by Hunan University; 4) A 
self-criticism must be made by Hunan University before teachers and students of Hunan 
Teachers' University; 5) The position of teachers must be raised. 


Provincial Party Committee Secretary Acts as Mediator in Student Strike [subhead] 


When the procession reached 1 May Road, midway between Huan Teachers' University and 
the provincial government building, Mao Zhiyong heard the news and personally drove his 
car to block the procession. However, the procession moved forward like an unstoppable 
tidewater. Therefore, when the students arrived at the provincial government building, 
Mao Zhiyong was not there. The students were received by Liu Zheng, chairman of the 
provincial People's Congress, and Chen Shuren [7115 3219 0088], secretary of the 
provincial Cultural and Educational Committee party leading group and deputy secretary 
of the provincial CYL Committee. Hunan Teachers' University party committee Deputy 
Secretary Dai Hai [2071 3189] and President Zhang Chuting hurriedly arrived at the 
provincial government building and attended the meeting. The official reply to the 
students contained the following points: 1) Wei's losses would be compensated and the 
assailants would be severely punished, but these things cannot be done in a hurry and 
the deadline must be postponed; 2) The demand on making a self-criticism before the 
teachers and students of Hunan Teachers’ University is too harsh. There is no way to 
meet this demand; 3) Raising the position of teachers is something that should be done. 
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The students were very much dissatisfied with this perfunctory reply and decided not to 
withdraw the "troops."" More and more onlookers gathered around the scene, numbering 
tens of thousands. Many important government officials appeared. They used both hard 
and soft tactics to persuade the students to return to the campus, and promised the 
students that Mao Zhiyong and Xiong Qingquan would visit their university that very 
afternoon to resolve the issue. After hearing the officials through, the students left 
and returned to their campus. 


On the afternoon of that very day, Mao Zhiyong, Xiong Qingquan, Liu Zheng, and Changsha 
City Vice Mayor Wang Guangwei [3769 0342 0251] arrived at Hunan Teachers' University to 
hold a students forum. Over 20 student representatives attended ‘the forum. During the 
forum, Mao Zhiyong expressed the following views: 1) The incident would be thoroughly 
investigated and handled according to the law; 2) The teachers' position should be 
raised, but the province's funds are Limited and there are other difficulties. It was 
hoped the students would show understanding and sympathy for this. [It is decided that 
the province's Seventh 5-Year Plan will put stress on energy and education. Therefore, 
importance will doubtedly be attached to the question of raising the teachers’ 
position; 3) The student demonstration is understandable and the students are fi:iled 
with a sense of righteousness, but their method is not right. No action will be taken 
against those who participated in the demonstration. In particular, no action will be 
taken against the demonstration leaders. At the end of the forum, Mao Zhiyong said 
that from then on he would pay more visits to the university so as to have more talks 
with the students. When the forum was over, Mao Zhiyong was all smiles and shook hands 
with every student who attended the forum. In the past, Mao Zhiyong was always the 
first one to leave at the end of a meeting. This time he saw every student out. Mao 
Zhiyong has always been incompetent and "leftist."' This time he was probably afraid of 
the students' strength and he therefore tried every possible way to resolve the 
problems. 


After the forum, Mao Zhiyong ca.led on Wei Liren. To settle the two universities' 
dispute over house property, Mao Zhiyong decided to establish a provincial government 
special group to look into the two universitics' house property, thus adding another 
Organization to Hunan Province's overstaffed bureaucratic apparatus. 


The Practice of Arguing Over Trifles Is Tailor-Made for Bureaucracy |subhead| 


The battery case occurred because of the Hunan University leaders’ incorrect decision 
to send people to evict Wei Liren from his home, but the case actually originated from 
the mainland's "housing" system. The two universities’ living quarters are public 
property and publicly-owned quarters, as are other units' living quarters. 


This means that unit authorities only have the right to allot dwelling houses. 
However, there is no express provision about whether staff living in allotted houses 
should return these houses to the allotting units when they are transterred to other 
units. As a result, many units encourage their new staff and workers to continue 
living in the houses allotted to them by their former units to avoid allotting them 
quarters. Under this system of arguing over trifles, mutual resentment between units 
is becoming increasingly acute. 


After the battery case occurred, the local authorities took a bureaucratic stance and 
failed to handle the case, after stalling for a long time. Although Hunan Teachers' 
University reported the case to the provincial Cultural and Educational Committee, the 
effect of the report was like a stone dropping into the sea. Even though Department of 
Mathematics students reported the case to the local police station, the Public Security 
Department stated that they found it difficult to handle a case concerning the _ two 


universities and that they were ''powerless" to handle the case. 
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Under these circumstances the Hunan Teachers' University students, who have a tradition 
of staging student strikes, ignored the official publicity about "stability and unity," 
and held a demonstration to present the petition. What is the Hunan Teachers' 
University's tradition of staging student strikes? During the district-level NPC 
deputies election campaign in 1980, several Hunan Teachers' University students took 
part in the campaign and were elected. However, the university authorities did not 
recognize them as deputies. A group of over 30 students then left angrily for Beijing 
to bring a lawsuit against the university authorities. The group was led by Tao Sen 
(7118 2773], a student from the class of 1977 from the Chinese language and literature 
department. During the visit to Beijing, the group received a promise that relevant 
departments would handle the matter and that no action would be taken against anyone 
involved in bringing the lawsuit. The group believed the promise and left Beijing, but 
the matter was not handled afterwards. Moreover, after graduation, Tao Sen was 
sentenced to 3 years education through labor! This time Mao Zhiyong also promised that 
no action would be taken against those students who led the demonstration. I[t is our 
wish that Tao Sen's lot does not fall on these students who have carried forward Hunan 
Teachers' University's tradition of staging student strikes! 


SHENZHEN ENTERPRISES REPORT INDUSTRIAL GROWTH 


OW242015 Beijing XINHUA in English 1540 GMT 24 Nov 86 


[Text] Shenzhen, November 24 (XINHUA) -- Enterprises involving foreign investment 
based in this special economic zone report a 26.9 percent growth in industrial output 
value in the first 10 months. 

They have done business worth 1.9 billion yuan (about 513 million U.S. dollars), about 
70 percent of the city's total industrial output value. 


Fifty-four such enterprises started operation in the first nine months, bringing the 
number of enterprises with foreign investment registered in Shenzhen to 1,000, the 
Shenzhen Industry Development Committee told XINHUA. Half of them are industrial 
enterprises. 


A sample survey done by the city's Bureau of Finance this year shows 98 of the 131 such 
enterprises surveyed made profits. These results correspond to those of previous 
surveys. 


Analyses of the statistics indicate that almost a quarter of the enterprises lose money 
in their initial year of operation but usually turn a profit in the second year. 


pecial economic zones, has sped up construction 
ot its infrastructure in order to improve the investment climate. In addition, it has 
placed emphasis on improving management of organizations serving these enterprises. 


The Shenzhen City, one of China's four sp 


Tne city has issued ten regulations on tax reduction and will further simplify its 
taxaticn procedures. It has also simplified customs formalities. 
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STATE-OWNED PLANT IN WUHAN LEASED TO WORKERS 
HK240333 Hong Kong ZHONGGUO XINWEN SHE in Chinese 0303 GMT 20 Nov 86 
{Report: "A Medium-Sized State-Owned Enterprise Is Leased Out to Workers"] 


[Text] Wuhan, 20 Nov (ZHONGGUO XINWEN SHE) -- The state-owned Wuhan Automobile Engine 
Plant, which has some 1,500 workers, was recently leased to 21 workers to manage, as 
the plant was on the brink of bankruptcy. 


People here pointed out that this marked a major breakthrough in the introduction of 
the lease system among state-owned industrial enterprises in Wuhan. 


For a long time, one-third of small state-owned enterprises in Wuhan have been running 
in the red of just breaking even. The automobile engine plant has 15 million yuan 
worth of fixed assets, but its liabilities have reached 12 million yuan. This 
medium-sized enterprise was contracted to model worker Chen Qifa and his ambitious 
fellow workers. 


So far, Wuhan City has contracted and leased 35 small and medium-sized industrial 
enterprises running in the red or earning ftew profits to individuals or collectives, 
and most of these contracted enterprises have broken even or have begun to make 
profit. More such enterprises will be leased out and public bidding is in process. 


GUANGDONG-HUNAN RAILWAY COMPLETED BY 1988 
HK240409 Hong Kong ZHONGGUO TONGXUN SHE in Chinese 1036 GMT 21 Nov 86 


{Report: "More Than Half the Double-track Railway Project Between Guangzhou and 
Hengyang Will Be Completed by the End of This Year"! 


[Text] Hong Kong, 21 Nov (ZHONGGUO TONGXUN SHE) -- According to a report from 
Guangzhou, the double-track railway project between Guangzhou and Hengyang is 
progressing smoothly, and it is expected that 65 percent ot this project will be 
completed by the end of this year and that the whole railway line will be open to 
traftic by the end of 1988. 


The 526.6-kilometer-long railway line between Guangzhou and Hengyang is a section of 
the Beijing-Guangzhou railway that had not been expanded to a double-track line. The 
double-track project was started in 19/78. During the past 8 years, due to the 
readjustment of the national economy and a lack of tunds, the project advanced very 
slowly. The project has been speeded up since late last year. So tar, four of the 15 
key items have been completed. A 14-kilometer-long tunnel is to be cut through Dayao 
Mountain. Thirteen kilometers of the tunnel have been excavated, and the tunnel will 
soon be pierced. In the first 8 months of this year, 56 kilometers of the double-track 
railway line were put into operation, and this exceeded the total work of the past 8 
years. 
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HEBEI SECRETARY MEETS WITH MINING FRONT GROUP 


SK260125 Shijiazhuang HEBEI RIBAO in Chinese 11 Nov 86 p 1 


[Excerpts] On the morning of 10 November, the national ideals report group of workers 
from the geological and mining departments gave its first report to the province at the 
auditorium of the Workers Cultural Palace in Shijiazhuang City. [passage omitted] 


More than 2,000 persons attended the report meeting, including leading comrades of the 
provincial party committee, the provincial Advisory Commission, the provincial People's 
Congress Standing Committee, the provincial government, the provincial Discipline 
Inspection Commission, the provincial Military District, Shijiazhuang City and 
Prefecture and the provincial-level departments concerned, cadres and workers of the 
provincial, Shijiazhuang City and prefectural organs, as well as commanders and 
fighters stationed in the province. 


The report meeting was presided over by Liu Ronghui, member of the Standing Committee 
of the provincial party committee and director of the Propaganda Department. Prior to 
the meeting, children in the provincial capital presented flowers to the report group 
members. 


Li Wenshan, deputy secretary of the provincial party committee, gave a speech at the 
meeting. He first extended a warm welcome to all comrades of the report group on 
behalf of the provincial party committee and government. He then said: All comrades 
of the report group have fostered examples for us with their exemplary deeds. They 
have lofty ideals and are worthy of being called examples in building the spiritual 
civilization. [passage omitted] 


Comrade Li Wenshan said: We should take all comrades of the report group as our 
examples, conscientiously study the resolution of the 6th Plenary Session of the 12th 
Party Central Committee, strengthen our ideals and conviction, persist in 
simultaneously grasping the two civilizations, and strive to push the building of the 
province's two civilizations to a new stage and raise to a new level. 


The provincial party committee, the provincial government, the provincial Trade Union 
Council, the Shijiazhuang prefectural party committee and government presented silk 
banners to the report group. 


On the evening of 9 November, Xing Chongzhi, secretary of the provincial party 
committee, and Xie Feng, governor, went to the boarding place of the report group to 
visit all group members. The also wrote inscriptions for the report group and posed 
for a group photo with the group members. 


HEBEI SECRETARY UNVEILS MARTYR'S MONUMENT 


SK260344 Shijiazhuang HEBEI RIBAO in Chinese 13 Nov 86 p 1 


[Excerpt] A momunment for martyr Gao Keqian, a fine CPC member and a staunch communist 
fighter, was unveiled at the provincial capital on the morning of 12 November. 


This monument is located near the Zhengtai General Locomotive Plant where martyr Gao 
Kequian worked during his lifetime, and which is now the Shijiazhuang Vehicle Plant 
under the Ministry of Railways. Placed on top of the blue monument is the martyr's 
bronze statue. A few big characters reading "Monument for Martyr Gao Keqian" written 
by NPC chairman Peng Zhen are shining brightly in the sun. 
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Martyr Gao Keqgian was a native of Nanchiyang Village of Wuji County of our province. 
He was born in 1906 and joined the CPC in 1924. In 1925, when the "May 30th'"' Movement 
broke out, he mobilized and organized the masses to establish a committee to back up 
the Shanghai incident. The committee was joined by the people from various circles of 
Zhengding, and martyr Gao Keqian served as chairman, and actively participated in and 
led the revolutionary struggles against imperialism and feudalism. He organized the 
workers of the Zhengtai General Locomotive Plant to resume the Zhengtai Council of 
Railway Trade Unions, and served as secretary of the council. He also actively 
developed party organizations, launched workers' movements, established a committee for 
avenging the insult from Britain, and organized workers to plunge into the "May 30th" 
Movement through rallies, fund-raising, and supporting activities. But unfortunately, 
Comrade Gao Keqian was arrested on 12 September 1925, but he remained indomitable, and 
continued to fight, expressing the heroic, faithful, and unyielding spirit of a 
communist. On 24 September, Comrade Gao Keqian, aged only 19, was secretly killed by 
the warlords led by Zhang Zuolin. 


Wang Heshou, second secretary of the Central Discipline Inspection Commission, and Xing 


Chongzhi, secretary of the provincial party committee, unveiled the statue. Kie Feng, 
deputy secretary of the provincial party committee and provincial governor, and Wang 
Baohua, mayor of Shijiazhuang City, laid flower baskets at the monument. ( passage 
omitted | 


SHANKI RADIO COMMENTS ON SERIOUS WATER SHORTAGE 


HK260243 Taiyuan Shanxi Provincial Service in Mandarin 2300 GMT 25 Nov 86 
(Station reporters' commentary: '"Shanxi's Serious Water Shortage Cannot Be Neglected"] 


(Excerpts| Shanxi is an energy, heavy, and chemical industry base ot the whoie 
country. An extreme water shortage is now facing the people of the province. Many 
people have asked, what caused this shortage? Will there really be less and less water 
in the province? 


With these questions in mind, the reporters visited experts concerned and made 
on-the-spot investigations. We gained the following impression: The province's water 
shortage is gradually worsening. 


Shanxi is located on a loess plateau. On average there are 520 cubic meters of water 
available per person, only one-fifth of the national average. This is one of the main 
causes of the historical water shortage in the province. And judging by the sources of 
the province's water, we rely mainly on local rainfall, which is generally concentrated 
during the months of July, August, and September. Raintall distribution is very 
uneven. In general the eastern mountains and the southeastern part of the province 


have more rain, while the northwestern part is very short of rain. 


These two aspects determine the province's natural characteristic ot water shortage and 
4 


uneven distribution. In recent years, in the wake of economic development, more and 
more water has been consumed in Shanxi's industrial and agricultural production and in 


the masses' daily life. According to data provided by the water management 
departments, in the early post-liberation period the province used a total of 95/0 
million cubic meters of water in production and daily life. By 1984, the figure had 


risen to 5.2 billion cubic meters. 
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In addition, in the water-short mountain areas, water spillage from coal mines and 
similar trades has affected and damaged the natural state of the water resources. And 
waste water from production and daily life is polluting the water sources. As a 
result, the province's water supply, already inadequate, is becoming less and less fit 
for use. 


There was also a particularly serious drought this year in some mountain areas where 
water spillage from mines is serious, and the masses were gravely short of water in 
daily life. Our reporters saw in the mining areas of Yangquan and Pingshuo that in 
villages seriously short of water the masses had to get water from places several li or 
even over 10 li away. [passage omitted] At present the water supply problem for 2.7 
million of the masses in the province's mountain areas has not yet been resolved. This 
means that 1 out of every 10 people in the province suffers water shortage 
difficulties. 


Due to excessive use of underground water, the water table has declined by from 30 to 
70 meters in the province's key economic areas. Industrial-intensive areas such as 
Taiyuan and Datong are now suffering from inadequate water supply, and the latent 
dangers of this situation are becoming more and more evident. 


How then should we look at this problem? The experts concerned say that the province's 
total water reserves are by no means inexhaustible. This is because annual rainfal!] 
and the changes in [word indistinct] conditions have a direct impact on the actual 
water storage. Hence, in a year of severe drought, the situation becomes particularly 
serious in water-short areas. The really acute problem is the volume of water consumed 
in production and daily life -- which is consumption of limited resources. [t is 
precisely because of this every-growing contradiction between supply and demand that 
the province's water resources are declining more and more. 


We should regard the water shortage as a new problem in our economic development. We 
must squarely face the latent danger it poses and also view the possiblity of total 
exhaustion of resources. 


SHANXI RIBAO ON DEVELOPING RAIDO, TELEVISION 


HK250805 Taiyuan Shanxi Provincial Service in Mandarin 2300 GMT 23 Nov 86 


('Text" of 4 Nov SHANXI RIBAO page | commentator's article: "Implement the Spirit of 
the Resolution, Develop Radio and Television". 


[Excerpts] To develop radio and television is an important measure for implementing the 
resolution. On the other hand, to improve the radio and television broadcast coverage 
and to increase the number of wired broadcast listeners is the key link of developing 
radio and television. 


fhe province now has 2 million televison sets, as well as more radio and loudspeakers. 
Seventy percent of the television sets are in the urban areas; the rest are in the 
rural areas. The rural areas have very few television sets mainly because the 
reception quality is poor, in addition to the economic reasons. [This is the direct 
cause of having low broadcast coverage, imperfect management, damaged ftacilities, and 


very few listeners to the wired broadcasts. [passage omitted] 


I. 26 Nov 86 R 4 PRC REGIONAL AFFAIRS 
NORTH REGION 


In order to seriously implement the resolution of the 6th Plenary Session of the 12th 
CPC Central Committee, we must proceed from two areas. First, we should seriously 
study the documents and thorougly understand the spirit of the resolution to correct 
our guiding ideology for building spiritual civilization. Second, we should really act 
in the spirit of the resolution. Did not some comrades often complain that this place 
lacked easy access to information, its economy was backward, and its people's thinking 
was too outdated and conservative? But how do we solve these problems and [words 
indistinct]? Some comrades noticed that we should invest funds in and transport 
equipment to the province, but they neglect the development of intellectual resources 
and manpower. This therefore can only be a solution without any foresight. [passage 
omitted | 


When we say that we must carry out practical work for the masses, we mean that we 
should [words indistinct] good deeds for the people. To improve the coverage of radio 
and television, as well as to increase the number of wired broadcast listeners, is work 
that consumes a large amount of money. Neither the state nor a locality can easily 
allocate within a short time a large amount of money for the work. Therefore, we must 
mobilize the initiative of various sectors. As a result, an expensive measure will 
become small-scale economic burdens only on localities. The state, localities [words 
indistinct] and townships also contribute funds for the work. This is an easy way of 
running well the radio and television undertaking. But we also need the concerted 
efforts and cooperation of planning, financial, machine-building, and labor and 
personnel departments. [words indistinct] 


If we sincerely solve problems [words indistinct] for the masses, the masses will 
praise our efforts and give active responses. To improve the coverage of radio and 
television, as well as to increase the number of wired broadcast listeners, require us 
to train personnel who know how to operate, supervise, and manage the facilities, in 
addition to investing funds and buying equipment. Only when we include the human 
factor can the investment and equipment bring about social benefits. Therefore, all 
laocalities must lso take into consideration the training of personnel when considering 
the building of the facilities. At the same time, we must maintain well the braodcast 
facilities and develop FM broadcasting. Due to economic and geographical reasons and 
people's listening habits, the rural areas mainly depend on wired broadcasts for 
publicizing the party's policies, scientific and cultural knowledge, and information of 
various kinds. Over the years, however, the areas' broadcast facilities were greatly 
damaged because of poor management. [passage omitted] 


In order to increase the number of wired broadcast listeners, we must adopt measures 
to, on ome the one hand, strengthen the management and maintenance of facilities and, 
on the other, develop FM broadcasting. 


Provided that we work hard in av’‘»e in the spirit of the resolution and carry out work 
in a down-to-earth manner, we .a make a great breakthrough in the development of 
radio and television. 
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